








Dedicated to Le Gitimate and Conservative Investments 















ESTABLISHED ‘ 
1902 





VOL. XXXI ISSUEDWEEKLY No. 10 











Monday, September 9, 1918 


The Popular Financial Weekly 
Largest National Circulation (d/gx 
, BQ 





FEATURES 


WHEN COURAGE IS MOST NEEDED BY INVESTORS 





Good Time to Test The Big Increases 
Socialistic Schemes in New Federal Taxes 
Foreigners Buying Standard Oil Earnings 
Our Stocks? Largest on Record 
R. R. Contract Unsatisfactory A Firm Bond Market 
A Big Bank’s Opinion Heard in Wall Street 





In the Land of Fairy Finance 





WEEKLY DEPARTMENTS 


Market Compass Open Market 
Public Utilities Railroads 
Bonds Industrials 








FIFTEEN CENTS A COPY FIVE DOLLARS A YEAR 


f 
New York 
\ lopyright, 1918, by The Guenther Publishing Co. Yv 
Entered as second class matter ( ber 22, 1906, at the Post Office at New York, N. Y., under the Act of March 3, 1879. 











THE FINANCIAL WORLD September 9, 1918 




















“Passed by the Capital Issues Committee as not incompatible with the national interest but without 
approval of legality, validity, worth or security. Opinion No. A 1266.” 


New Issue 





$1,500,000 


Pennsylvania Electric Company 
Five Year 7% Secured Gold Notes 


Dated July 1, 1918 Due July 1, 1923 
Authorized, $2,500,000 Issued, $1,500,000 


Interest payable semi-annually January 1 and July 1, without deduction of Normal Federal Income Tax of 2%. 
Pennsylvania Personal Property Tax of Four Mills Refunded. 
Callable in whole on thirty days’ notice, or in part for the Sinking Fund, at 101144 and interest until July 1, 1920, and 
at 10014 and interest thereafter. Coupon Notes, $1,000 and #500 denominations. 


BANKERS TRUST COMPANY, Trustee 


We summarize from a letter of Mr. H. D. Walbridge, President of Pennsylvania Electric 


Company, as follows: 


COMPANY AND PROPERTIES—Pennsylvania Electric Company, through 
three subsidiary public utility companies operating in western Pennsylvania, 
serves fifty communities (including Johnstown, Clearfield and Indiana) and 
one hundred and seventy-five coal mines in a territory having an estimated 
population of 390,000. The coal mines served are producing approximately 
15,000,000 tons of coal annually. 


The reproduction cost of all properties owned by these companies, on a basis 
of the average of prices of the past five years, is reported by independent en- 
gineers as in excess of $10,500,000. The total of First Mortgage Bonds, out- 
standing in the hands of the public, and of this issue of Notes is $5,553,000. 


SECURITY—The Notes are secured by deposit and pledge with the Trustee 
of $2,000,000 par value of First Mortgage 5% Bonds of subsidiary companies. 


EARNINGS— The combined net earnings of Pennsylvania Electric Company 
and its subsidiaries for the year ended June 30, 1918, were $606,759.57, or prac- 
tically twice the total interest charges on all First Mortgage Bonds outstanding 
in the hands of the public and this issue of Notes. 


SINKING FUND—The Indenture provides for a Sinking Fund of not less 
than 6% per annum of the par value of Notes outstanding. The Sinking Fund 
will operate semi-annually, first semi-annual payment to be made July 1, 1919. 


LEGALITY—tThe legalities in connection with the issuance of these Notes 


have been approved by Messrs. Roberts, Montgomery & McKeehan, of Phila- 
delphia. 


Price 97% and Interest 





Circular Upon Request 


MONTGOMERY & CO. 


133 SOUTH FOURTH STREET 14 WALL STREET 
PHILADELPHIA NEW YORK 





This information and these statistics are not guaranteed, but 
have been obtained from sources we believe to be accurate. 
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MIGHT AS WELL TEST SOCIALISTIC SCHEMES NOW AS AT ANY TIME 
Since War Has Accustomed the People to Most Radical Changes, the Time Is Auspicious for Socalistic 
Experiments. 


Price fixing, Government operation of the rail- 
roads, telephones and telegraph, compulsory fight 
or work laws, and other regulations of industries 
nforced by governmental mandate, are essentially 
lue to the exigencies of war. However, as they 
ilso embrace theories advocated in times of peace 
yy politicians holding extreme views about the 
functions of a government, the question properly 
irises whether these innovations will become per- 
manent in their operation or cease when the war 
ends and there no longer is any need for the Gov- 
ernment to commandeer the nation’s energies in 
der to harness its efficiency to the chariot of war 

About such probability a great many people are 
speculating. that the never 
igain will be returned to private ownership, for the 
majority of people will not consent to it. But such 


Many say railroads 


n argument at once raises the grave question 
vhether the Government is a contract jumper. A 
ontract has been made with the railroads for their 
return to their former owners 21 months after the 
var shall have ceased. For the Government to keep 
possession of these properties beyond this stipu- 
lated contract period would involve the grave moral 
uestion whether the Government and Congress 
onsiders contracts as mere scraps of paper and not 
s binding instruments. Price fixing is essentially 
war measure adopted to prevent profiteering, but 
s an economical remedy it is a flat failure for the 
enefits are not equalizing nor can it ever become 
uch when at the same time the price of labor is 
iot fixed. 

In times of peace laws regulating labor would 
reak down and equal failure is likely from any 
fforts to enforce a national prohibition law, for ex- 


periments in the past have proven the utter futility 
of controlling personal habits or personal liberties. 
The legislator might say it is an offense against the 
State for a person to drink or to stay on the streets 
after the curfew has rung, but the individual who 
judges his personal habits by his own conscience 
will never consider that he has committed a serious 
crime against society by imbiding a little too much 
or staying up after his neighbors have gone to bed. 
The Puritans tried it and gave up in despair and 
others have done likewise. 
An Auspicious Period for the Experiment. 

Every so often a nation dreams of an ideal Re- 
public such as Plato described, forgetting that the 
altruistic thoughts and the material desires and 
wants of the mortal clay are irreconcilable in the 
struggle for existence. But there is no better time 
to try out socialistic theories of government than 
now, when the people are prepared for all kind of 
sacrifices so that the Hun may be crushed and the 
world made safe for Democracy and the future gen- 
erations. But in the end the pendulum will swing 
around to the center of common sense when people 
will see once more that a paternal Government has 
the very poisonous germ in it that has made Ger- 
many and the German people run amuck among the 
Probably had they not seen on all sides 
the sign “Verboten” they never would have allowed 
their government to lead them like a herd of sheep 
to the shambles. Paternalism is destructive of in- 
dividuality and without individuality and enterprise 
It is against the rock 
of man’s own purpose to reap the results of his own 
energy and ability that socialistic dogmas always 
shatter themselves. 


nations. 


little progress can be made. 


THE NEW TAX LAW INCREASES 
Revenue Measure Expected to Raise More than $8,0 00,000,000, as Against Less Than Four Billions in 
Present Act. 


The new War Tax Act, which carries the largest 
npost of any taxation measure in the history ol 
he United States, has been reported to the House 


Representatives, where it will undergo the 
‘rutiny of more “experts” who disagree with both 
ecretary McAdoo and the Chairman of the Ways 
nd Means Committee, who disagree with each 
ther. There may be many amendments adopted 
efore the measure gets to the Senate, so the 
rovisions of the House bill are not absolutely cer- 


tain of adoption as reported. However, it is not 
unlikely that the personal income tax, in which the 
greatest individual interest centres will go through 
substantially as adopted by the Ways and Means 
Committee, as the Treasury Department is back of 
this section, as well as the Ways and Means Com- 
mittee. We give herewith a table showing the 
increases imposed on the incomes of married 
persons who have no dependents and are entitled 
to no additional exemptions other than those re- 
ferred to. 
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—————Tax Under 
Existing Law. Proposed Law. 





Incomes 


$3.5060...... ee $10 $30 
0 eer ee 20 60 
J Sree Tes 30 90 
Rev ccnceesnuss 40 120 
0 Sree rer 60 150 
a ae 4666 wo ses 105 220 
ar Rieke 130 260 
Ren otaeeene «6 155 330 
J rr 180 400 
Ds che ow ene ae 205 470 
eae eer 235 545 
Ds Mdreeheess 265 620 
Besse cesven 295 695 
OO ee 325 770 
8 aa 355 845 
0 ee 530 1,320 
| Ee 730 1,795 
7. Pee a 1,180 2,895 
I ae 1,780 4,240 
a > 380 5,595 
Pree a 2,980 7,195 
a 3,580 8,795 
Sp oe 4,380 10,645 
Sf rer rr 5,180 12,495 
NS od baie a Se orc >, 980 14,695 
SS ee: 6,780 16,895 
0 ae 8,880 21,895 
OO See 10,980 27,295 
ao 4b Se wig 6 16,180 39,095 
Oe Serer 31,680 70,095 
eee ee 49,180 101,095 


SE eee 
Of ae 
1,000,000 
5,000,000 


92,680 
192,680 
47 5,180 

3,140,180 


165,095 
207,095 
647,095 
3,527,095 


The exemptions under the new law are exactly 
as are provided under the existing statute of 1917— 
$1,000 for single persons, and $2,000 for married 
persons. A married or single person subject to the 
tax, as shown in the above table, may easily deter- 
mine his or her income tax by figuring out the 
amount by making allowances for the additional 
exemptions—that is $200 additional for each de- 
pendent child under 18 years of age. Any dependent 
over 18 who is physically or mentally disabled, is 
also included in the $200 exemptions. An example 
of how the exemption feature works may be shown 
by the married person who has an income of $2,500 
and has three children under 18. The personal 
exemption in this case is $2,000, reducing the tax- 
able income to $500. But this $500 is also exempt 
for the reason that $600 additional exemption is 
allowed for the three children and hence this person 
pays no tax at all. 

The normal tax will be 12 per cent. on all incomes 
in excess of $4,000 and 6 per cent. on amounts below 
$4,000 to the exemption figures. The surtaxes 
begin at $5,000 and the surtaxes on incomes as 
provided by the House bill will be: 


P.C. P.c 

$5,000 to $7,500.......... 2 $70,000 to $80,000...... 42 
ieee. BO BOGOGs vccwsices 3 80,000 to 80,000...... 46 
10,000 to 15,000.......... 7 90,000 to 100,000...... 48 
15,000 to 20,000.......... 10 100,000 to 200,000...... 50 
20,000 to 30,000... iz ae 200,000 to 300,000...... 52 
30,000 to 40,000.......... 20 300,000 to 500,000...... 54 
40,000 to 50,000.......... 25 500,000 to 1,000,000...... 58 
50,000 to 60,000.......... 32 1,000,000 to 5.000,000...... 60 
66,000 to 70,000.......... 38 Over $5,000,000.......... 65 


With regard to corporation taxes there is one 
item which the committee left open for final deter- 
mination and that referred to corporation income 
taxes which provides for 18 per cent. on undivided 
and 12 per cent. on divided profits. The apparent 
intent in the exemption of 6 per cent. on distributed 
profits is to encourage corporation distribution of 
profits. A number of corporation “melons” are not 
unlikely as the result of this provision. Partnerships 


are not subject to income tax levy, but each partne 
will pay his income tax upon his share of the part- 
nership profits. The largest source of estimated 
revenue is from excess and war profits taxes, th, 
estimate being $3,100,000,000, and $1,482,186,000 i 
expected to be derived from individual income ani 
$828,000,000 from corporation incomes. Additiona| 
sources of income will be: 

Transportation: Freight, $75,000,000; express, $20,000,000; 
passenger fares, $60,000,000; seats and berths, $5,000,000 
oil by pipe lines, $4,500,000. 

Telegraph and telephone messages, $16,000,000; insurance, 
$12,000,000; admissions (theatres, circuses, etc.), $100,000,000 
club dues, $9,000,000. 

Excise taxes: Automobiles, etc., $123,750,000; jewel: 
sporting goods, etc., $80,000,000; other taxes or luxuries at 
10 per cent., $88,760,000; other taxes on luxuries (apparé 
etc., above certain prescribed prices), at 20 per cent 
$181,095,000. 

Gasoline, $40,000,000; yachts and pleasure boats, $1,000,00 

Beverages (liquors and soft drinks), $1,137,600,000; stam 
taxes, $32,000,000; tobacco, cigars, $61,364,000; cigarett 
$165,240,000; tobacco, $104,000,000; snuff, $9,100,000; pape: 
and tubes, $1,500,000. Pie 

Special taxes: Capital stock, $70,000,000; brokers, $1,765,0' 
theatres, etc., $2,143,000; mail order sales, $5,000,000; bowli! 
alleys, billiard and pool tables, $2,200,000; shooting gallerie 
$400,000; riding academies, $50,000; business license ta 
$10,000,000; manufacturers of tobacco, $69,000; manufactur: 
of cigars, $850,000; manufacturers of cigarettes, $240,0' 
use of automobiles and motor cycles, $72,920,000. 

‘The excess profits tax works out as follows 
On the amount of net earnings of every corpora 
tion, partnership or individual in excess of deducti 
and not in excess of 15 per cent. of invested capit 
for the taxable year, the tax will be 35 per cent., 
against the present rate of 20 per cent. In excess 
ot 15 per cent. and not exceeding 20 per cent. th 
tax will be 50 per cent., against the present 25 pe: 
cent.; in excess of 20 per cent. and not exceeding 
25 per cent. the tax will be 70 per cent., against 35 
per cent.; in excess of 25 per cent. and not exceed 
ing 33 per cent. the tax will be 70 per cent., against 
45 per cent. as at present, and in excess of 33 per 
cent. of such invested capital the new tax will be 
70 per cent., against 60 per cent., as at present. 

The total estimated income from the taxes pr 
vided is $8,012,792,000, against $3,941,633,000 las: 
year under the present act. Thus taxes are mor: 
than doubled. The policy is to raise one-third 01 
the Government’s estimated expenditures 0! 
$24,000,000,000 annually by taxation and two-thirds 
by bond issues. It will be noted that the taxes on 
consumption have been avoided and our foodstuffs 
yet remain largely free of tax. The consumer i 
assessed, nevertheless, through the rise in the cost 
of everything he buys, and if the average taxpaye! 
will sit down and figure it out he will find that hi 
largest tax is that which he doesn’t pay to th 
Government—the difference between what he paid 
for everything he consumed and wore or used in 
any way—and what he pays under the present hig! 
cost. The producer and the seller shift the tax o1 
the luckless consumer every time. 

Phe lawmakers at Washington promise a recor 
enactment of this legislation, saying they hope t 
have the completed statute, passed by both House 
and signed by the President by September 20. |: 
would be a drawback to have the debate on the bil! 
under way while the Fourth Liberty Loan cam 
paign was under way. 








THE RAILROAD CONTRACT UNSATISFACTORY. 
Government’s Major Claims Apparently Put Ahead of 
Dividend Payments. 

The terms of the railroad contracts between the Rail- 
road Administration and owners was made public too 
late for extended comment in this issue of The Financial 
World, but one scanning the situation as it is first pre- 
sented shows that will be considered 
unsatisfactory. The roads are given no right to lay 
claim to damages for diversion of traffic if it shall be 
proven, after the war ends, that there has been such 
diversion. The objection to this, Secretary McAdoo says 
shortly, “are in my opinion, without foundation.” The 
Secretary holds Congress provided for this in estimating 


some elements 


the method of compensation. The three-year basis 0! 
payment, as it is familiar to the public, is agreed upon an‘ 
compensation shall be paid in quarterly installments. | 
the railroad thinks it has a grievance, it may take its cas 
to the Court of Claims, but not to the regular Court 
Mr. McAdoo also insisted that the railroad must pay ou 
of its compensation such sums as were necessary to brin 
the property up to a proper state of efficiency, if suc 
expenditure was found by the Administrator to be necé 
sary. It was also unreasonable, he contended, that nm 
part of a railroad’s compensation should be used to pa 
the company’s debts to the Government except such a 
might remain after the company’s payment of its custom 
ary dividends. The Government’s claims, in other words 
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ome ahead of dividends. Mr. McAdoo states that he has 
had the legal advice of the Solicitor General and the 
Interstate Commerce Commission in arriving at his 
onclusions. 

The railroad bondholders’ claims are the only ones 
conceded in full and the concessions make provision for 
all interest payments, as the contract provisions are at 
present construed. The dividends are still exposed to 
leductions to make good the sums that have been ex- 
pended for maintenance which had been deferred. The 
security holders will make a further fight. 

ARE FOREIGNERS RE-BUYING OUR STOCKS? 
A Movement of Deep Significance if it Is an Actuality. 

An Echo of War's Start. 

The report has run through the financial district of New 
York that for a week or more foreigners were, for the 
first time since the war began in August, 1914, rebuying 
in quantity the American stocks they had then in haste 
and panic thrown on our markets. Among the countries 
from which purchases were coming in heavy volume was 
said to be Holland, which borders on Germany and is in 
a position of great ady 


times. It is inferred that the thrifty Dutch see Germany’s 


antage in reading the signs of the 


collapse near and are hastening to get back their stocks 
before the buying becomes general. 

If it is the Dutch who are thus looking ahead, they have 
not been outdistanced by American investors, who, it is 
asserted, have been buying American stocks for several 
months in anticipation of what is now happening to Ger- 
many’s military machine. The speculative buying is small 
and margin trading is being discouraged by some con- 
servative bankers on account of the small available sur- 
plus funds, but there are huge speculative pools which 
have special advantages in the stock market for loans, as 
the big corporations often have surplus funds they are 
able to borrow and with these funds they buy stocks and 
circulate reports about “foreign buying.” In the more 
than four years that have elapsed since the war broke 
out we have been through more than one bull market in 
stocks and the result is that our securities on the average 
are much higher than when the Stock Exchange closed 
Aug. 1, 1914. One of the railroad stocks reported to be 
under accumulation by the Dutch and our own investors 
is Southern Railway preferred and common. When the 
Exchange was closed in 1914 Southern Railway common 
sold as low as $17 a share, or more than $10 a share be- 
low its present price, but the preferred was selling only 
a point or two below current levels. Still another stock 
that was cheaper then than now is Kansas City Southern. 
In the week the Stock Exchange closed four years ago 
the common fell six points, to 20%, and the preferred 
nine points, to 50. They are around 20 for the common 
and 54 for the preferred. Here are some other stocks 
with their prices as of four years ago and today, which 
are reported to be under accumulation as “peace” stocks 


} 


1y both foreigners and American investors: 


Aug., Sept., 

1914 1918 
American Cotton Oil 32 44 
American Hide & Leather pfd 17 4 
American Tobacco : . . 215 165 
American Tel. & Tel..... ; . : oi ik acy 98 
Utah Copper eee 18 S4 
U. S. Steel ess ; bisa . &2 116 
Union Pacific . plete Son aie esc a 130 
Southern Pacific . ; coca BEM 88 


The two last named stocks in peace times before war 
was thought of, were great favorites in Germany, and the 
others had many friends in France and England. It will 
be observed that the copper and steel shares are much 
hiol 


1 


ier now than in 1914, owing largely to the fact that 
earnings were very much smaller than now. It is a fair 
inference, we think, that where the changes in prices be- 
tween the two periods are very striking and much higher, 
hese stocks can be set down as “war stocks” which will 
hz rd 


ly hold their own in the peace readjustment period. 


The rails, as a matter of fact, look to be much more like 
“peace” stocks than most of the others, but American 
Tobacco and American Tel. & Tel. ought to wear well in 
the readjustment, in which they have a great deal to gain 
and little, if anything, to lose. 
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PUBLIC UTILITY SITUATION IN BRIEF. 

Reports from many sections of the country indicate that 
on the whole the public utility situation is improving. The 
public is waking up to the fact that the only result of re- 
fusing to give utility companies adequate pay for service 
rendered is either greatly to reduce the standard of service 
given, or in some cases to abolish it altogether. 

There is probably not a public utility corporation of 
any size in the country that is not being offered more busi- 
ness than it can care for, and many of them have been sub- 
jected to criticism because the facilities for service have 
not kept pace with the demands for service. At the same 
time many communities served have objected to any in- 
crease in rates of their utilities, and the mounting costs 
of operation have placed the utilities in such localities in 
a position where they have been absolutely unable to 
finance any extensions or improvements because of poor 
showing in net revenues due to high cost of operation. 

1 addition, the mounting costs of operation with these 
utilities have absorbed such a large proportion of their 
vross revenues that they have not had any surplus income 
to put back into the properties for improvements and ex 
tensions. If a community desires good service and wants 
the public utility company to keep pace with the demands 
being made upon it for service, it is incumbent upon that 
community to see that the utility is given the right to 
charge such rates as will enable it to finance the necessary 
capital expenditures. 

Indicating the increase in operating costs of public utili- 
ties a report recently made to Congress is quite pertinent 
in this connection. In 1915 the ratio of operating expenses 
to gross revenues of approximately 300 utility companies, 
including artificial gas, electric light and power and street 
and interurban railway corporations was 61.26 per cent. 
In 1916 the average rate of operating expenses, to gross 
revenues was 62.58 per cent; in 1917 the operating ratio 
had risen to 68.34 per cent., while for the last three months 
of 1917 the average ratio with these companies of operat- 
ing costs to gross revenues was 69.61 per cent. For the 
first three months of 1918 the average ratio of operating 
costs to gross revenues for 252 public utility companies 
was 73.17 per cent 

This means that these companies had less than 27 per 
cent of their gross revenues available for bond interest, 
reserves and other charges, to say nothing of providing 
for any dividends on their stocks. 

While the increase in gross revenues of these com- 
panies for the first three months of 1917 was $1,278,000. 
total operating expenses of these companies increased in 
the same time $4,180,000, showing a decrease in net oper- 
ating revenues of $2,902,000 compared with the first three 
months of 1917, 


INTERBOROUGH R. T.’S BIG NOTE SALE. 

Che Interborough Rapid Transit Co., of New York City, 
which some weeks ago sought to arrange a loan for 
$37,000,000, has sold to a syndicate headed by J. P. Mor- 
gan & Co. $33,000,000 three-year 7 per cent. notes, which 
are convertible and secured by $52,187,000 Interborough 
Rapid Transit Co. 5 per cent. first and refunding bonds 
and these notes are convertible into the 5 per cent. bonds 
at 871%. The proceeds of the notes are to be used to 
complete the new rapid transit system of New York City. 
the cost of which has risen nearly $40,000,000 since the 
1913 estimates were made. The notes are being offered 
at 98'% to yield a little better than 7% per cent. The 
earnings of the Interborough for the last fiscal year 
ended June 30 showed income available for fixed interest 
charges $9,428,756, while such charges were $4,765,998. 


Wh 
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THE LOOTING OF OKMULGEE. 
Even To the Last Insiders Declared a Dividend Without 
Funds on Hand That They Might Unload. 

In the Mid Continent Oil field the sensation of the day 
is the almost criminal manipulation of the stock of the 
Okmulgee Producing & Refining Co., which has become 
such a scandal that it will take years to wipe it out. Be- 
fore the Okmulgee Co. was so fortunate as to discover 
oil in the Youngstown pool, it had already made a bad 
reputation for itself because of A. B. Benesch & Co.'s 
connection with it as fiscal agents. Under their high 
financial operations the stock was rigged up when the 
whole enterprise was still little more than a paper one 
ind after the manipulation was worn out the shares 
rapidly receded. Then it was given out that the control 
of the company had passed out of the hands of Benesch 
and new people had taken hold who had no thought of 
the stock market, but were going to devote their sole 
attention to the development of the property. But this 
story was a camouflage, designed to revive speculative 
interest again in the shares on the theory that the pub- 
lic would bite again if told new and pure blood had been 
infused into the property. The convicted Benesch, who 
was fined in the Federal Court for fraudulent use of the 
mails, had just completed another fiasco, the Sequoyah 
Oil, and that also made him passe as a market leader— 
so a way had to be found to relegate Benesch to the 
background. The new gang, led by F. A. Young, the com- 
pany’s manager, had also acquired considerable cheap 
stock in the market which they were desirous of cashing 
in. Fortune favored their manoeuvres when the Youngs- 
town pool contributed some very good wells to the com- 
pany. When that happened the deceived public hailed 
it as a sign of rejuvenation in Okmulgee, and the stock 
market wheel began to whirl briskly once more until 
the stock was sent shooting to above the $14 mark. 
Stories were circulated through the subtle operations of 
the press agent exaggerating the daily production of the 
wells in the Youngstown pool, false tales which added 
further fuel to the wild speculation and by the aid of 
such false information the Young clan were able to sell 
stock bought around $2 a share at prices as high as 
iround $14 a share on the average, cleaning up more 
than a million dollars for themselves. But Young was 
ot wholly responsible for this deception of the public 
n the second chapter of Okmulgee’s career. He had the 
ible assistance of Benesch & Co., and of George Graham 
Rice, who is always to be found around when plans are 

foot for a public plucking. When doubt was thrown 
ipon the sincerity of Okmulgee’s last rise by The Finan- 
‘ial World, it was Young who gave out the story at 
Tulsa, Okla., that his check book would show he had 
spent considerable in buying stocks to support the 
market, but this money was disbursed to bolster up the 
narket price in order to complete the manipulation. The 
stock is down again to $2.50 a share, and shows pro- 
nounced symptoms of declining further. Rice was ad- 
ising the purchase of the stock, claiming it would sell 
1s high as $20 a share, but why? Simply so he could sell 
hort, for he was shrewd enough to realize the time 
would come when he could buy it at a low price. 

The company proudly announced some time ago a 
lividend of 2% per cent. would be paid on the stock on 
i certain date, but when the time was reached for its dis- 
ursement not enough funds were on hand, so the date 
las been deferred for sixty days, and now it is a ques- 
tion if it will ever be distributed. But what are the 
Okmulgee stockholders going to do about the deception 
practiced upon them? 





MIAMI COPPER’S BIG PRODUCTION. 

Miami Copper’s metal production in August was 5,374,- 
198 pounds, or the best this year, but it was 300,000 pounds 
below last year’s August production. The stock is fully 
15 points below its high of 1917 and yet there is no sug- 
gestion anywhere that the present quarterly dividend of 
$1 per share is to be reduced. 
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STANDARD OIL RECORD EARNINGS. 

The group of Standard Oil companies whose shares are 
traded in on the open market, show dividend disburse- 
ments in the first nine months of 1918 in excess of any 
previous year since dissolution of the so-called Trust in 
1911, as the figures here given will show: 


First Second Third Fourth 
quarter quarter quarter quarter 
1918... ceccecee $26,483,747 $26,757,002 $26,204,915 ........ 
> ree “7 10,220, 596 11,983,7 





1G 13,190,396 $16,392,006 





ne 55,652,423 15, 096 15,213,746 21,877,096 
7) Aree or 17,104,656 16,426,306 14,430,686 14,931,306 
| pee ey 15,241,966 14,368,636 = 15,891,966 16,898,636 






eS 22,179,085 30,406 454 21,980,168 24,062,168 
Pesca seavee draw 25,007 668 26,428,252 22,968,751 27,465,252 


? 


In explanation of the $55,652,423 in the first quarter -of 
1913, it may be said that this item represents, in addition 
to actual earnings, $39,335,352 distributed by the Standard 
Oil Co. of New Jersey, which was received from subsidiar- 
ies to which the money had been lent previously. In the 
second quarter of 1916 there is an item of $30,406,454 
which included $3,363,786 distributed by the National 
Transit Co., in reduction of capital stock. The cash pay- 
ment of dividends for the first nine months of this year 
foot up more than $79,445,000, or at the annual rate of bet- 
ter than $100,000,000 per annum It appears that earnings 
on net investment, however, are not excessive, the Stan- 
dard Oil of New Jersey showing something like 19 per 
cent. per share for 1918. 

Othe: companies will earn this year, it is estimated: 
Atlantic Refining 30 per cent., Standard of Indiana 43.3 
per cent., Standard of New York 13.3 per cent., Standard 
of Ohio 28.6 per cent., Standard of Kansas 51.3 per cent., 
Magnolia Petroleum 17.6 per cent. and Standard of Cali- 
fornia 25.9 per cent. 


STRIKING GAINS IN RAILWAY EARNINGS. 
The showing of gains in earnings by the railroads under 
the 25 per cent. rate increases is strikingly illustrated 
by the figures of net for July for the seven months to 


July 31: 








+ Ss 
ie ee F 
July. 7 Months, 

Pennsylvania .............ccccucccces + $3,491,154 — $25,708,081 
N. Y. Central........ eT ne ee + 1,462,802 — 14,644,380 
Union Pacific........ .-e + 1,947,869 +  21685,364 
Baltimore & Ohio... ecceceee + 2,915,972 — 13.471:346 
Atchison ....... - tee + 2,349,513 — 8511584 
So. Railway..... vecvcece + 2.381.976 Lees 
Burlington ...... nee ceennn ee »287,22 — 10,545,644 
WOOMREMEIO” ccccicceci + — 6,370,680 
Rock Island...... ay ‘ . ee you — 4,168,314 
Norfolk & West — : ace 486,368 — 6,006,314 
~ Og Oe Pe ee oe. + 1,600,634 — 471,295 
Boston & Maine verre HOO TAS — 4,031,542 
Atlantic Ere operas + 443,203 — 1,704,340 
Chicago, Great Western.............. ot 34,449 — 1,424,876 
Long Island............ + 427217 + ‘820,297 
West Maryland.. 220,755 & 2,035,858 


“Cotton Belt"... ; ieee 131,568 
Chicago & Northwest + 1,166,726 


$20, 382 
6,716,603 

Had the rate increase not been granted the plus marks 
would have been all changed to minus signs, and the 
Director General would have been disallowing dividends 
all along the line. Now there is every likelihood that the 
gains will be continued steadily through the balance of 
the year and by next July all the losses shown in the first 
seven months of this year wiped out, or more than *wiped 
out. For the third week in August the records of 
twelve roads, which have already reported, show gains 
in excess of 15 per cent. in earnings, and August will 
doubtless rival July in its improvement. The nightmare 
of increased costs and no increase in income 


is a thing 
of the past and to this mav be 


attributed the revived 
interest in railroad securities. 


AMERICAN STEEL FOUNDRIES. 
The Directors declared 


. an extra dividend of 114 per 
cent. in Liberty Bonds 


bearing 4 per cent. in addition to 
the regular 134 per cent. payment for the 
the news had been so effectively spread around in advance 
that the stock had discounted the rise and therefore 
actually sold down a point or 
announced. This 


quarter, but 


so when the news was 
was due to speculative profit-taking. 
The company is enjoying its full share of the current 
prosperity in the:steel trade. 
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PRICES HOLD WITH LIBERTY LOAN NEAR. 

It is a most striking fact that, in the face of the forth- 
coming offering of $6,000,000,000 additional Liberty Bonds, 
which will absorb practically all the available surplus 
capital, that bond prices held their own. Not only should 
the Liberty Loan be counted as a deterrent to any 
advance, but there is the additional adverse factor of a 
heavy increase in taxes on income derived from bonds. 

The House Revenue Act contains a clause for the taxa- 
tion of incomes from municipal obligations, and yet this 
last week $1,725,000 5 per cent. serial bonds of the City 
of Newark, N. J., sold at a premium of 103.75. It is stated 
seriously that the Government will be able to tax munic- 
ipal bonds issued before the passage of the Act as well 
as those coming after its passage and the only explana- 
tion that is vouchsafed for the failure of capital to be- 
come alarmed is that the banking fraternity and in- 
vestors as well are pretty well satisfied that the Senate 
will refuse to sanction the House’s scheme to tax munic- 
ipal obligations. In point of fact, The Financial World 
can state, on the authority of eminent bankers who have 
been keeping closely in touch with this situation, that 
steps have already been taken in high quarters to undo 
the mischief the House plan proposes. 

Another factor in the matter to explain the strength 
of present bond values is the attitude of the Capital 
Issues Committee at Washington toward all new enter- 
prises calling for additional capital. The necessities of 
the case must be very urgent to permit of any new offer- 
ing being sanctioned. The rule now adopted is: If any 
new financing will interfere with war financing by the 
Government it is to be turned down. And the committee 
has been turning down scores of applications. We hear 
of those that are sanctioned, but the committee makes 
no public record of those that are turned away. New 
financing in August showed a total of only $89,514,000 
for the entire country, as against $185,946,000 during 
August, 1917. We were at war then just as we are now, 
but the strain on our resources is much heavier. With 
new issues cut down to the minimum there is no accumu- 
lation of supplies and that helps to sustain prices. More- 
over, we are told by those in a position to know that 
the attitude of the Capital Issues Committee has decided 
to sanction no new financing until the Liberty Loan 
drive ends. 

The feature of the general bond market last week was 
the continued strength of the foreign issues listed in 
this market. All made still new high prices on the move- 
ment, the bonds of the French cities continuing their up- 
ward course as the good news of the victorious advance 
of the Allies continued to be received. As a matter of 
fact, it is this last factor that is really at the bottom of 
the steadiness of prices in the face of continued tight- 
ness of money rates. Investors believe the war is going 
to be won and that is the big outstanding factor of im- 
portance. Railway, industrial and utility bonds are firm, 
with, however, a tendency of the market volume to 
shrink. The railroad contract as made public is regarded 
as favorable to the railroad bond market, as it conserves 
earnings for fixed charges and does not concede dividend 
claims with any degree of liberality. 

LOW PRICES OF LIBERTY BONDS. 

Vhile there is so much discussion among investment 
bankers upon the subject of stabilizing the market prices 
for Liberty Bonds, it is not amiss for us to point out 
one of the causes responsible for at least part of the 
depression. This directly results from the offering of 
Liberty Bonds by brokers selling doubtful securities, who 
in lieu of cash payment will accept these securities. 
Whatever price they pay for them in other paper secur- 
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ities represents no loss to them, for by throwing them 
on the market they receive their cash and it is all velvet 
or the greater part of it. 

The Financial World knows of instances where as high 
as 102 was offered for Liberty Bonds when they were 
selling under par, but the offer was made in other secur- 
ities and not cash. This could well be done for they gave 
the holder of Liberty Bonds for his supposed $102 for 
each $100 equivalent of bonds, securities that were not 
worth ten cents on the dollar in the open market and 
when they sold the bonds for $98, the net profit on the 
transaction varied from the whole amount realized, to 
fifty per cent. of it. There is no law preventing the sale 
of Liberty Bonds, there could not very well be one for 
it would work a hardship upon people who bought bonds, 
but later found themselves compelled to sell in order to 
secure cash. But if the principle now followed in Canada 
for the maintenance of the market for the Dominion’s 
Victory Loan is adopted by us, investment bankers could 
adopt a rule compelling those desiring to sell Liberty 
Bonds to make known under what conditions they were 
purchased, and if accepted in exchange for other secur- 
ities, which upon investigation it was determined were 
fakes, then the person could be held up to public scorn. 
Probably such shaming might discourage the practice if 
there is no law that can reach it. 


U. S. STEEL POOL BEATS THE BEARS. 


A final determined drive was made last week at a 
strongly entrenched short interest that had stubbornly 
contested the rise that had been in progress since last 
May. At that time the shares reacted to around 96 and 
from that level the advance has been irregularly upward 
for an advance of nearly 25 points, counting the dividend 
that came off ten days ago. The market history of Steel 
common shows that bears surrender after such a gruel- 
ling advance and it is pretty well established that the 
short interest in this instance was badly punished. At 
any rate, after what appeared to be the surrender of the 
bears who took heavy losses, the stock did not have the 
same inside pool support that was formerly shown and 
it sold off. Counting the 4'4 per cent. dividend the stock 
rose to 120, the best price of the year. 

There is now a great admiration in Wall Street specu- 
lative circles for the skill in handling of the Steel market 
since May, as the shares resisted all assaults and bad 
news and Steel has been the one real leader of the whole 
market. In fact, Stee! has been so strong and resolute 
in the face of tight money and other adverse conditions 
that its prominence has excited the envy and jealousy 
of many stock pools, whose favorites have been over- 
shadowed by the popularity of Steel. The Steel pool is 
believed to have had independent sources for obtaining 
money for its big operations. 

The present position of the stock is less assuring than 
at any time since May and the big operators who have 
gained big profits on the advance and sold out, are not 
so enthusiastic as they were. This presupposes a hope 
and expectation on their part of lower prices so they will 
be able to get their stocks cheaper. The first definite 
signs of a real move toward peace would also mark the 
beginning of the end of the enormous volume of output 
by the Steel Corporation and a consequent reduction of 
profits. 





NEW HAVEN RISES SHARPLY. - 


A feature of the New Haven situation that has lately 
developed is a sharp rise in the convertible 3% per cent. 
bonds 7 to 8 points on small transactions and a rise in 
New York, Westchester & Boston 4%s up to 60, their 
highest price in years. The New Haven stock also has 
been quite firm. The contract with the Railroad Ad- 
ministration, so far as it concerns the New Haven, is 
interpreted as most favorable and as assuring the system 
ample funds to meet all its fixed charges, assure the pay- 
ments on the bonds of the Westchester subsidiary and 
shows a substantial surplus. There are signs that a strong 
pool in the stock is at work. 
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Hoard in Wall Mroct 


Dy the Saunterer 


The three weeks’ campaign for the Fourth Liberty 
oan is to be the greatest piece of publicity work ever 
ttempted in that short time. The publicity men are 
lready at work, and hundreds of workers are now on 
he job, with hundreds more being taken on as the date 
or the commencement of the big undertaking draws 
near. All of the prominent workers for the loan have 
olunteered their services, and it is remarked that scores 
f individuals who are working as the heads of depart- 
ments of the big job are receiving pay much below the 
actual value of the service. 
e 6 @ 


The magnitude of the advertising job is illustrated by 
the facts concerning the contract for Liberty Loan but- 
tons. These will number about 20,000,000, and will be 
made by a dozen different firms throughout the country, 
which is divided into districts for the purpose. The New 
York district, which comprises New York State, the bet- 
ter part of New Jersey and portions of Connecticut, 
xpects to sell Liberty Bonds to more than 4,000,000 
ersons and more than that number of buttons will be 
rovided. The posters and war cartoons, which are 
now being made by noted artists, are being shipped out 
n carload lots. They have priority of shipment, just 
ike war supplies. Then there are hundreds of ingeniously 
ontrived cardboard devices, which generally illustrate 
the American dough boy putting the Kaiser out of busi- 
ess. One of these cards is folded and on opening the 
ards shows the movable arm of an American soldier 
unching the Hindenburg anatomy, the force for the 
low being supplied by an unending stream of dollars 
rom subscribers to Liberty Bonds. 


* &¢ © 


There is a very striking optimism in high banking 
ircles in Wall Street with respect to the duration of 
he war. It is keener than the feeling in less exalted 
laces. A certain banker who was asked to diagnose 
ie belief expressed by Banker George F. Baker to the 
ffect that he believed the fighting would be over by 
Jecember, said the public little realized the wide sources 
| information possessed by the men of the type and 
tanding of Mr. Baker. They have able and keen-eyed 
rrespondents in neutral countries adjacent to Germany 
id these correspondents have direct connections with 
serlin financiers, that it is a fair inference that Mr. 
saker was interpreting the consensus of opinion of the 
‘e1lin bankers in saying the fighting will have ended 
y Christmas time. In other words, the Berlin and other 
erman financiers know the jig is up if the Kaiser 
esn’t, but they have ways and means of convincing 
im of his error and letting him know it is up to him to 
iake the best terms possible, if he and his dynasty do 
1t wish to suffer annihilation. 


x * * 


The War Department did not forget the Wall Street 
listrict in its hunt for slackers, and Wall Street saw 
many an excited group last week surrounding a soldier 
ind some unfortunate young man who had been held up 
ind wasn’t able to show his draft papers. The trouble was 
lue mostly to carelessness in that the draftee had left 
is draft and classification cards home and had no means 
f proving he wasn’t a slacker. As a matter of fact, Wall 
street has an enviable record in this regard, as prac- 
ically every young man in the financial district of draft 
ge has done his full duty and some have made the 
upreme sacrifice. J. P. Morgan & Co., among others, 
lready have one gold star of honor on their service 
flag and the National City Co., two. 
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The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue to do so, confident in its belief that as long as it clings to this 
sdeal it can count upon the support of the investing public. 








WHEN INVESTORS NEED COURAGE MOST. 
By Louis Guenther. 

Last June just before Marshal Foch began his won- 
derful counter attack the German horde, I was 
sitting in company with a retired business man at break- 
knowing of my occupation, turned 


upon 


fast in our club, and he, 
the conversation to the subject of investments. 
* * . 

much the same position 
receipt of a comfortable 
could not use and 
But as he was no 
was depending 


This gentleman was 1n 
other 


very 
of many Americans, in 
income, 
which was available for 


the larger part of which he 
re-investment. 
longer producing wealth for himself he 
upon his capital to increase it for him. 
* * * 
So he had to be ultra conservative for he could not 
take such risk as a business man could who was still in 
harness and who if his investments met with serious re- 
verses, could repair the damage out of the profits result- 
ing from his individual labor. 
* 7” + 

wanted to avail himself of some of the oppor- 
conditions to increase 


without departing from 


Still, he 
tunities presented by 
the net income from his capital, 


investment 


conservatism. 
e &@- a 


the safety line of 


It was just about the time also when the Union Pacific 
offered its last bond issue upon a most attractive invest- 
ment basis and he had acted upon the advice of his own 
banker and bought some of them, upon which good judg- 


ment I complimented him. 
* * * 


wanted more, and inquired what I could recom- 
So with the same reservation one notes in 
the circulars issued by bond houses, that while what I 
said must not be regarded as authoritative but merely 
what | I suggested the 
of certain foreign bonds. 

* + * 


But he 
mend to him. 


reflecting believed to be right, 


purchase 


Among these bonds I mentioned those of the cities of 


Paris, Bordeaux and Lyons, citing that at their prevail- 
ing prices they would net an income of considerably more 


“As an illustration,” I contended, 


than six per cent. But my suggestions met with a quick 
rebuff. With the German army almost at the gate of 
Paris the danger was too great. 

* * * 

I am reminded of the incident now by the rise in the 
prices of these bonds and the profits this retired busi- 
ness man missed because he lacked the courage and per- 
mitted apprehension to turn him aside. 


x * * 
Reason could not shake him from his position. My 
argument that even if the Germans invested Paris it 


would not end the war for once before this danger hovy- 
ered over the French capital and it was removed tempor- 
arily to Bordeaux. Nor would it destroy the credit of 
France or her industrious cities, and it was their credit he 
was purchasing. 

* * * 

It was not this which disturbed him as much as the mar- 
ket quotations. He was an investor who gave too much 
attention to market quotations, rather than the security 
behind his investment and little consideration to the fact 
that to a man in his position, as long as he was reasonably 
certain of receiving his income, he could wait until the 
time of maturity for his capital. 

* *” * 

| adopted another tack to overcome his prejudice, for 
by that time in our discussion it became no longer with 
me an object of convincing him that he was wrong, as it 
was to prove the soundness of my advice. 

* * * 

Our argument revolved itself around the pivot of credit. 
“suppose a friend wanted 
to borrow money from you and you hesitated, not because 
he was not honest, but you feared he could not pay, 
should the powder plant next to which his factory was 
located blow up.” 

* * * 

“But if Mr. J. Re Morgan should come to you and say, 
‘I shall endorse his note,’ would you then give him the 
money?” Certainly he would without any hesitation. At 
first my friend could not see the point I was driving at, 
saw when— 

* * * 


but he soon 

It was pointed out that when Uncle Sam entered the 

war it was like my illustration, for it made the winning of 

the war an ultimate certainty, and our entrance into 

the conflict almost amounted to endorsing the credit of 

. in addition to their already established credit. 
. * * 


our Allies 


The situation would have been different were we still an 
onlooker instead of a participant in the world wide strife. 


As an endorser Uncle Sam’s credit is indisputable. His 
very moral support adds a premium to any obligations 
of our allies. 

oe - 


On this ground more than any other, | advocated the 
purchase of the bonds of the French cities as among the 
investment opportunities obtainable. 

x * * 


most attractive 


The incident occurred last June. What has happened 


since then is best told by the substantial increase in the 
market prices of the bonds of the cities of Paris, Bor- 
deaux and Lyons, which have increased more than ten 


points since our discussion took place. 
* * * 

My retired business friend would have earned more than 
twelve per cent. on his investment when the interest is 
counted in the little more than three months from the 
time he was advised to buy the bonds and provided he 
sold them now. 

* * ok 

But he allowed the opportunity to slip by. It was one 
of those instances where a little bit of courage is most 
required by investors, which. involved no undue risk. 

. - 2 

That is what investors must exercise—courage at the 
right time—and not wait until bargains have proved them- 
selves by their subsequent appreciation in value. 
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SUGGESTED STOCK CHANGES. 
Chances for Increasing One’s Income by Letting Go 
Stocks That Have Proven Unsatisfactory. 


A great many people who have held the Missouri 
Pacific shares, common and preferred, have been dis- 
appointed in the market action of both issues. The 
preferred has been scheduled for dividends for a long 
time, but none has been forthcoming, and the common 
stock has seemingly defied all efforts to get it higher. 
To the preferred holder the exchange of that stock for 
Virginia Carolina Chemical common, which pays 4 per 
cent. and has also declared 2 per cent. in Liberty Bonds, 
would have obvious advantages. The two stocks are 
selling within a few points of each other, $55 and $57, and 
the buyer of Virginia Chemical who buys the shares up 
to Sept. 16 will get the Liberty Bond dividend, which is 
payable Oct. 1. The quarterly cash dividend of 1 per 
cent. was paid in July. The chemical company is earning 
better than 20 per cent. for the common and promises 
to show big earnings for years, owing to the tremendous 
shortage in the supply of its products. The common 
stock of Missouri Pacific might be exchanged for Gaston, 
William & Wigmore, taking a few less shares in the 
exchange, but getting a dividend of $4 per annum in 
place of nothing now. 


St. Paul common stock at 50 may look attractive to 
many speculators, but in spite of the strong claims made 
about the probability of the payment of the dividend, 
it must not be lost sight of that these predictions come 
almost altogether from the speculative clique which has 
been boosting the stock. The shares might be sold and 
any of the foreign bonds listed in this market substituted. 
At present prices the proceeds of 100 shares of St. Paul 
common will buy enough Bordeaux, France, 6 per cent. 
bonds to give a yield of better than 6 per cent. on the 
money. If St. Paul does pay any dividend it will under 
no circumstances be over 5 per cent. and better than 
even money can be wagered in Wall street that it will 
be less than 5 or none at all. The Paris, Marseilles or 
Lyons bonds will net on the proceeds of the sale of 
St. Paul common, from 5 to 6 per cent. 

Crucible Steel common stock, selling up close to $70 
a share, has been a great disappointment. Its market 
has no longer any interest for Wall street speculators 
or investors. It pays no dividend and none is in sight. 
It should be exchanged for Virginia Chemical or Ameri- 
can Woofen, selling at 59, paying 5 per cent. and giving 
promise of continuing that rate for at least several years. 

Willys-Overland has been a rather poor speculation 
all this year. It pays only 1 per cent. quarterly or $1 
per share per annum. It sells around $19 per share. 
Exchanged for Nevada Consolidated at $20 per share 
one increases the yield per annum to around 10 per cent. 
with possibilities of extras as the dividend is now at the 
rate of $2 per annum. 

Every time New Haven gets up around $44 or $45 a 
share a great deal of stock, believed to come from in- 
siders, is put on the market. These insiders know New 
Haven hasn’t the ghost of a chance for dividends. It 
should be sold around present levels and Superior Steel, 
paying $6 per annum and promising at least an average 
of $4 per annum for some time, should be bought in its 
stead. There is some risk in this and if one does not 
wish to take it he might buy Southern Railway 5 per 
ent. preferred around $63. 

Other suggested changes are Canadian Pacific, paying 
10 per cent. and selling around $170 per share, for Union 
Pacific paying 10 per cent. and selling around $128; Cuba 
Cane Sugar, paying nothing and promising nothing, for 
Gaston, Williams & Wigmore at about identical prices, 
giving an income of $4 per share annually; J. I. Case 7 per 
cent. preferred selling at 85 for American Car & Foundry 

per cent. common selling at 85. 

If security holders will study earnings and values of 
various corporations and have access to earnings and fol- 
low quotations they will themselves be able frequently to 
figure out exchanges that will profit them. . 
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HOW A BIG BANK VIEWS THE SITUATION. 

The American Exchange National Bank of New York 
City in its September 1 survey of world conditions dis- 
cusses a number of live topics in an interesting and in- 
formative way. It points out that in America only 15,000 
women are cultivating the crops while in England 300,000 
women are engaged in that occupation, and the bank 
asserts that there should be a larger movement of female 
labor into the places of the men who are being called 
to the war. 

There is a paragraph about China, which it is predicted, 
with her supplies of iron and coal, will at no distant day 
become a great producer of steel. Americans are destined 
to share largely in this enterprise. With respect to the 
railroads it is pointed out that the July gains in earnings 
should give the income accounts a more optimistic ap- 
pearance, and as for the future the roads have more busi- 
ness than they can handle. There is a severe criticism 
of the profiteer and it is pointed out that retailers can 
do their bit by collecting the Government’s share of the 
tax without trying to make money out of it. Americans 
are willing to pay war taxes but object to paying trades- 
people double the amount. that filters into the Federal 
treasury. 

With respect to the international monetary system it 
is pointed out that while we are sailing along on an even 
keel as far as our finances are concerned, confusion pre- 
vails in most other countries, which is evidenced by the 
excessive premiums and discounts prevailing in markets 
for foreign Foreign financial have 
been greatly interested in the manner in which our Fed- 
eral Reserve system has operated to stabilize conditions 


exchange. experts 


here, and taking our Federal Reserve system as a guide, 
European bankers have made the suggestion that an In- 
3oard be created by the Allies to 
this 


ternational Reserve 
stabilize international currency and exchange. If 
can be brought about and international gold notes cre- 
ated that will enlist the confidence of the people of all 
the countries taking part, nobody would want gold and 
there would be no drain of gold from the United States 
or other countries. The question is a live one on ac- 
count of the growing scarcity of gold, whose output is 
steadily decreasing on account of the high cost of pro- 
duction. In England and America there is a growing de- 
mand that the governments do something to remedy the 
situation. 

It is declared that the banks are in good shape to 
finance the coming Liberty Loan and it is pointed out 
that the country’s banking resources have increased from 
less than $30,000,000,000 in 1916 to more than $40,000,000,- 
000 at the present time, and if it becomes necessary our 
banks can increase their loans and the amount of cur- 
rency outstanding without danger. 


The Bank makes a plea for an international court 


which shall do away with war and settle all disputes 


A combination of the strongest countries to 
A signficant 


therein. 
enforce the Court’s decrees is advocated. 
paragraph, published near the end of the Bank’s letter, 
has this to say about banking prosperity: 

“Not a single National Bank has failed so far this year. 
Prosperity has not led to recklessness in banking circles. 
Business activity has increased the profits of banks, while 
interest rates have been reduced and equalized throughout 
the country through the operation of the Federal Reserve 
The smaller banks are finding that it is the nimble 


system. : : 
sixpence, and not the high rate of interest, that pays 
dividends. The Federal Reserve Banks are earning more 


than 50 per cent. on their capital this year by rediscounting 
at low rates.” 
This looks almost like an ideal situation for the Nation- 


al Bank system. 





LACKAWANNA STEEL TAXES. 

The Lackawanna Steel Co., in making its reservations 
for war and excess income taxes under the 1917 revenue 
Act, set aside $10,040,000, but it is now disclosed that the 
tax will not be more than $8,978,000. This is at the rate of 
$3 per share on Lackawanna Steel shares, and speculators 
identified with the Du Pont interests have called attention 
to it in their efforts to boom the shares of this*companvy. 
Lackawanna’s net earnings for the stock last year on this 
basis was $48.92 per share. The splendid showing is ex- 
pected to be duplicated this year, despite increased taxes 





STUDEBAKER’S BETTERMENT. 

The Studebaker shares have been under accumulation 
in a quiet way for some weeks, and last week there was 
such a scarcity of offerings the stock was bid up easily. 
There is no immediate prospect that the dividend will! 
be increased, but shareholders have at least 
lieved of the fear of a further reduction. A new factory 
is being built for the output of material the Government 
is calling on the company for. The extent of these orders 
may be judged by the fact that the Government has ad- 
vanced to the company $1,000,000 solely to build homes 
for the workers in the company’s employ who are turn- 
ing out war supplies. 


been re- 
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CENTRAL PETROLEUM HELPED BY BOOM. 
The stories that have been coming from Texas for 
month or more of the remarkable rich strikes of oil in 
that extensive oil section, have been productive of a 
broader market for the 5 per cent. preferred stock of the 
Central Petroleum Co., which is controlled by the Texas 
Co., by reason of the ownership of $500,000 of the $900,000 
‘ommon stock outstanding. The Texas Co. guarantees 
the 5 per cent. preferred stock dividend and under agree- 
ment must manage the company until 1923 in return for 
in annual payment of $72,000 by the Central Petroleum 
Co., to the Texas Co. On or before April 30, 1923, the 
Texas Co. must purchase all the $5,000,000 preferred stock 
then outstanding at par and interest and take up the 
$600,000 common stock, or relinquish control of the com- 
pany, in which event the common stock will be distrib- 
uted to preferred shareholders on a pro rata basis. 

The earnings have been so good that it would seem 

probability that is growing stronger every day, that 
the Texas Co. will exercise its option. A year or so ago 
the stock was selling around $35 a share; today it is 
trong around $57 and has been as high as $67 a share, 
reacting on professional speculative profit-taking. 








ADIRONDACK ELECTRIC HANDICAP. 

Very thin bids have been noted recently for the common 
ind preferred stocks of the Adirondack Electric Power 
o., and now that the earnings for the 12 months to June 
0 last have been announced, the explanation is simple. 
\dirondack Electric failed by about $46,000 to earn the 
per cent. dividend on the 6 per cent. preferred issue 
vhich is outstanding to the amount of $2,500,000. The re- 
rt for the 12 months’ period shows as follows: 


12 months— 1918 MNT Changes 
POGM GROMAMES. 6iccdscvdeeds $1,718,150 $1,560 577 ine. $157573 
er. exp. and taxes.......... 1,364,005 1,076 S48 ine. 287,157 
se! ree re ’ 354,144 {83,728 dec. 129,584 

eS eee ee aid 250.000 250.009 : 
bE SNE a cates 104,144 233,728 dec. 129,584 
}. on pfd. stk. to per cent.... 4.16 a minal 


The preferred is quoted on about a 9 per cent. basis, 
round 67 to 69, and the common around 15 to 15, as 
ainst 18 and 8&0 respectively when Adirondack was able 
show substantial surpluses. It is believed the smaller 
rnings are but temporary, as they can be traced to the 
rific winter of 1917-18, which froze up everything solid 
the company’s territory and cut down the supply of 
iter for power. Moreover, drought has been another 
tor in hurting the company’s operations, but this condi- 
1 is said to have been improved lately. The preferred 
ck is selling around the prices of other utility preferred 
ies whose dividends are unquestioned, and the belief is 
ressed that there will be no disturbance of the pre- 


rred stock dividend. 





DULLNESS IN UTILITIES EXPLAINED. 
Yealers in public utility securities remark a most 
rious quiet in the market for these issues. For days at 
ime no trades in many issues, even the most prominent, 
ke place. The slight changes in quotations have little 
no meaning and the occasional small trades in prom- 
nt issues are discussed and gossiped about as though 
usands of shares had changed hands. 
What is the cause of the inactivity? For many months 
blic service commissions have been steadily granting 
eral increases in rates and the end is not yet. These 

serving to offset increased operating costs, and the 
ndition of public utility corporations is steadily better- 

The exceptions are few. Then there is the possi- 
lity of a further betterment of conditions through the 
turn of peace. The outlook by all means is promising 
| yet there are few buyers. There are also few sellers. 
sort of deadlock has set in. It has its cause in the 
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municipal ownership agitation, for one thing, and on the 
other side, the realization or belief on the part of holders 
that it is unwise to sell at present low levels. As peace 
stocks public utility securities will have many points of 
attractiveness. 


RELIEF FOR PUBLIC UTILITIES. 

The National Public Utility Committee has created a 
country-wide organization to gather data bearing on what 
is being done by public utility corporations throughout 
the country to secure relief in the form of increased 
rates through the local authorities. The organization of 
this committee is composed of the general staff in Wash- 
ington, and one hundred and eleven representative pub- 
lic utility men, operating through eight regional com- 
mittees and twenty-eight State committees. The Invest- 
ment Bankers’ Association of America is co-operating. 

In summing up conditions in the first six and a half 
months of 1918 the National Public Utilities Committee 


“Between 600 and 700 rate increases have already been reported 








Tanuary 1 nd relief in ot»er fort has been noted in a num- 
ber of c7ses. In a few states, the commissions have issued sliding- 
scale ordér:, so thet the rates of the compa s affected will auto- 
maticrily follow the fluctuations in operating ests above a fixed 
nermal print Tn some states the commissions have adopted a policy 
of allowing surcharges on bills to cover the increased e»sts of opera- 
tion, due to war condition In a number of instances, complaints 
calling for a decrease in rates have been dismissed. 

“A very important developme: several jurisdictions is the 
adoption bv tl c missior of emergency procedure, elemin- 
ati appraisal ro ty and ime-consuming investigation 
re rded as nece irv in normal times. Broadly speaking, a majority 
of the eémmis-ions ha g full rate-fixir powers have shown a dis- 
pocition to grant. relief everal 1} 


j ; ive illen short of reasonable 
expectations and a few have apparently failed to recognize the 
recommendations of the President.” 


POWER & LIGHT SUBSIDIARIES DO WELL. 

The gross and net earnings from operation of all sub- 
sidiary operat'ng companies now controlled by the Amer- 
ican Power & Light Co., este seagte charges eliminated, 
for July and the twelve months ended July 31, as com- 


pared with the earnings for the same periods the previous 
year, follow: 

July 1918 1917 —Tncrease——, 

Gre earnings.... $1,923,718 $852. 732 $179 986 219% 

Net earnin P 383.058 352,805 30,253 1% 

TWELVE MONTHS ENDED JULY 31 

1978 1117 TIncrease—— 

Gre irnines..... $12,428. 2983 $10.927 970 $1.5 10813 14% 

Net earnines 5.026.079 4.748.609 277.470 6% 


c 


The earnings were those from operation of the proper- 
ties of subsidiary companies and not the earnings of the 
American Power & Light Co., the holding company. 
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NEW OBSTACLES TO MARKET’S RISE. 

It has seemed at times lately that the stock market was 
in such a favorable position that it would be able to brush 
aside the problem of money rates and proceed with a 
fair-sized boom, the Money Pool’s warning to the con- 
trary. For several days last week daily transactions rose 
above half a million shares and some of the most promin- 
ent industrial and railway shares touched their highest 
prices of the year. There was what appeared to be sub- 
stantial investment buying of both rails and industrials, 
and speculative commitments showed some enlargement 
also. The war news continued most encouraging as 
Foch’s Armies bit off large sections of territory which the 
enemy has held since March. The stock market reflected 
this almost daily 

Toward the week, however, the market 
forces seemed to be balanced in that the selling 
for profit-taking increased and the buying power dimin- 
ished. The hitherto energetic and_ professional 
cliques, having marketed a considerable lines of stocks at 
substantial profits, were whistling a different tune than 
before and declaring that perhaps they had been a trifle 
enthusiastic in their former support and that possibly the 
money situation and approaching Liberty Loan campaign 
were factors which should be weighed with greater care. 
These same interests redoubled their cautionary signals 
on Friday last when the text of the Railway Administra- 
tor’s contract for the operation of the railroads was made 
This, on first reading, appeared to show that the 
made 
only 


close of the 
more 


pools 


public. 
interests of instance 
that 
those roads which were in a high state of physical fitness 
could count on liberal treatment from the Government 
in the of dividends. As to the low-priced, non- 
dividend paying railroad stocks, the new aspect of affairs 
seemed to put a damper also on the well-advertised pro- 
gram for a bull campaign in these issues and a portion of 


stockholders were in 


to the Government’s 


every 


secondary claims and 


matter 


the advances, and in some cases all the rise, was cancelled 
in the subsequent selling. This came from 
had read the adverse newspaper comments on the Director 
General's 


those who 


contract. 

Right on top of this, in fact on the same day, came an- 
other warning against undue stock market commitments 
from no less an authority than Benj. Strong, of the Fed- 
eral Reserve Bank of New York, requesting from the 
Stock Exchange daily details concerning the market com- 
mitments of each member for the confidential 
tion of the Money Committee. This was even more em- 
phatic in its significance than the previous warning that 
its effect on the stock market was very pronounced. 
Prices faded away quickly. The further action by the 
Capital Issues Committee putting a ban on all new issues 
of stocks and bonds until the Fourth Liberty Loan is out 
of the signifiance 
was not lost sight of as it means that the Government is 
practically commandeering capital. 


informa- 


way was another blow to values. Its 


The stock market has had a considerable advance as a 
whole since the Third Liberty Loan campaign in May 
and keen market observers have seen many difficulties in 
the way of a further advance and have observed liquida- 
tion of a substantial character, so that a reaction would 
not have been surprising to them even had the money 
obstacle and the railroad incident not developed. Indus- 
trials since May have risen from 5 to 15 points and the 
railroads on an average of about 5 points, with some of 
the important railroad stocks showing all of ten points 
advance. With the Liberty Loan campaign coming on 
and absorbing a large part of surplus funds, it could not 
be expected in reason that all the advance could be main- 
tained. At the moment the situation appears to be 
gravitating once more to a slightly lower level. 














BALTIMORE & OHIO. 

Baltimore & Ohio’s July report was nothing if not bril 
liant. Total operating revenue was $17,674,458, an increase 
of $4,754,015, while operating expenses increased only $3, 
811,517. The net result was a net operating income of 
$5,327,634, a gain of $2,915,972. It is true that for the 7 
months to July 31 the net operating income decreased 
$13,471,346, but if B. & O. gains on the average in the re- 
maining months of the year what it gained in July the 
big decrease will be more than canceled. In other words, 
there is some assurance in the July figures that the rail- 
road administration will allow the regular 5 per cent 
common stock dividend to be paid. At any rate, the 
chorus of pessimists who have been predicting a 4 or 
even 3 per cent. payment have shut up, but they will 
that the contract has 


doubtless reappear railroad 


been published. 
CHICAGO GREAT WESTERN. 


The Chicago Great Western surplus for July after all 
charges was only $86,821, against $125,946 in July, 1917, al- 
though gross earnings rose $334,724. In 7 months the com- 
pany had a deficit of $736,485, against a surplus in the 
first seven months of 1917 of $740,504, a difference of 
nearly $1,500,000. The outlook for the shareholders is not 
flattering. 


now 


COLORADO & SOUTHERN. 

July results for Colorado Southern, the first 
under the increased rates, were very disappointing. Op 
erating revenue was $1,046,213, a gain of $128,685, but the 
net operating income was only $230,538, a decrease of 
$82,702. The details of the expenses for the month have 
not been furnished, but evidently the road is feeling the 
effect of the mining depression in the state. 


ROCK ISLAND 

The buying of the Rock Island shares, particularly the 
preferred issues, which was referred to in the last issue 
of The Financial World, was not followed up and the 
shares have reacted slightly. The July report, showing 
the first month under the increased rates, gives the total! 
operating revenues at $8,875,684, an increase of $1,946,154 
compared with July a year ago. Operating expenses an: 
taxes totalled $6,963,702, an increase of $1,323,333. The net 


. -* 


operating income was $1,903,578, a gain of $702,358. The 


mont! 


Rock Island may yet this coming winter feel the ef 
fects of the drought in its territory, though full report 
as to the dry spell are not yet available. The 6 per cent 
and 7 per stocks are still 


speculative. 


cent. preferred decidedly 
ST. PAUL. 

Although the heat wave has caused considerable damag 
to corn in Southern Illinois, late rains have improved tl 
situation materially and in St. Paul territory the sprin 
wheat crop is reported excellent. Aside from the crop r 
ports and the activity of the St. Paul pool in both pre 
little 
in connection with the recent operations in these issue 


ferred and common stocks, there has been goss 
Despite optimistic outgivings by the pool we are incline 
to the opinion that it will be close to the end of the ye 
before dividend action is taken, especially on the commo 


stock payment. 


SOUTHERN PACIFIC. 
Southern Pacific’s net operating income for July 
creased only $464,563, although gross earnings were $- 


899,219 in excess of those for July, 1917. This indicaté 


either a heavier payroll than had been expected, or th 
some extra charge that is not a regular monthly one, h 
The market w 
not disappointed in the report, however, and the sto: 
held the moderate gains made since the railroad sharé 
began to pick up again. 


been placed against the gross earnings. 
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SOUTHERN RAILWAY. 

The fine report of Southern Railway, which was out- 
lined in these columns in last week’s issue, had the effect 
of bringing in a lot of additional buying of Southern 
Railway issues last week and both made new high prices 
for the year. The rise in the common has been about 5 
points on this movement and the preferred issues has 
risen about 7 points. In view of the outlook, it is some- 
what surprising that the rise did not continue, but it was 
checked in midweek by the Government’s report of the 
disaster to the cotton crop, with its loss of over 4,000,000 
bales. This may tone down somewhat the volume of 
traffic over the Southern in the matter of cotton and 
cotton products, but the South will make up in increased 
price of the staple what it loses in the actual cotton 
supplies. The railroad contract was interpreted as un- 


favorable to the non-dividend payers. 


UNION PACIFIC. 

The market for Union Pacific was helped by the fine 
showing in the 1917 report, which showed 16.89 per cent. 
earned for the common, and also by the better earnings 
in July, so that the shares made a new high for the 
year. Later some of the gain was cancelled as the news 
came out that railroad workers who have not already 
had a wage advance were to receive increases which 
would amount to $150,000,000 in the aggregate for all the 
roads in the country. The position of the stock is con- 
sidered one of quiet strength, however. 


WESTERN PACIFIC. 

Judging by the July earnings the Western Pacific is 
now earning its 6 per cent. preferred stock dividend about 
twice, but it had not been doing so up to July. In July 
the gross and net showed substantial increases and the 
net operating income was $415,417, a gain of $155,689. The 
figures refute the charge that the Western Pacific’s traf- 
fic is being diverted to the Southern Pacific by the re- 
gional director. The preferred is quiet and sells around 


62, or clase to a 10 per cent. basis. 





‘THE: i 
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AMERICAN CAN. 

“Buy American Can common for a quick turn,” was the 
advice sent out by speculative interests last week. This 
came after the announcement that there would be no di- 
vidend on the common and the response therefore was 
rather small. 


AMERICAN HIDE & LEATHER. 

New and strong financial interests have been brought 
nto the American Hide & Leather Co., new members of 
he board of directors elected at the annual meeting being 
Henry Evans, Thos. B. Yuille and M. C. Branch. Mr. 
Evans is president of the big Continental Insurance Co., 
Mr. Branch is a well known Richmond, Va., banker, and 
Yuille is the well known tobacco manufacturer, Lindsey 
Hopkins, of Atlanta, who with his associates control 
large blocks of both classes of the stock, are said to 
e actively at work in readjustment plans, the bene- 
ts of which the Wall Street speculators have been en- 
leavoring to discount. The shares have quieted down 
ind are awaiting the actual details of the plans. 


AMERICAN SMELTING & REFINING. 

The common stock was more active last week than 
for a long time and also touched a new high on the 
movement. The recovery is associated with the rapid 
improvement in conditions in Mexico and also with the 
improvement of the war situation in Europe. The re- 
turn of peace, it is declared, will find an immense demand 
for the company’s metals and Germany alone will call 
for immense supplies. There is some short interest in 
the stock which is also helping in its recovery. 
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DISTILLERS SECURITIES. 

The Distillers shares no longer appeal to the rank and 
file of the speculative faithful. The inside pool is inac- 
tive, but it is declared the company is slowly readjusting 
its business so it will be out of the booze line by the 
time prohibition starts next year and that the making of 
industrial alcohol will more than make up for the loss 
in the profit on booze. Not all Wall Street commentators 
agree to this view 


GREENE-CANANEA. 

Since the indications have grown brighter for better 
relations with Mexico the Greene-Cananea Copper shares 
have been favored by some speculators. They have been 
pointing out that Greene shares, now selling at 45, pay 
the same dividend, $8 per annum, as Anaconda pays, 
while that issue is selling about $25 a share higher than 
Greene-Cananea. Inspiration pays the same dividend 
rate as the other two and is selling less than half way 
between, or $53 a share. If one bought 1,000 shares each 
of the above stocks the cost of the same would be about 
$16,700, and the income on the 300 shares would be $2,400, 
or better than 15 per cent. on the investment. The risk 
one takes is that it cannot be determined how long the 
income would last 


MEXICAN PETROLEUM. 

Mexican Petroleum was helped last week by the 
strength of other oil stocks and the indications that the 
controversy with the Mexican Government over the 
taxation question will be settled to the satisfaction of 
the Mexican Petroleum interests. The stock touched a 


new high on the movement, but there was considerable 
profit-taking and short selling which made the market 
irregular. 


OWENS BOTTLE MACHINE CoO. 

In Stock Exchange circles which are familiar with the 
Owens Bottle Machinery Co. situation it is declared that 
there is a strong possibility of a 50 per cent. stock divi- 
dend as an extra plum for shareholders. It seems that 
two huge plants have been built out of earnings at a 
cost of $5,000,000 and no stock has been issued to repre- 
sent this investment and they are now ready for turning 
out the product at full capacity. Earnings for the cur- 
rent quarter are all of $2,000,000 and with the new plants 
will increase the earnings to $2,500,000. Two weeks ago 
the stock sold at its highest price of the year, around 70, 
and since then it has been a trifle soft but no big hold- 
ings have been released to the market. 
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UTAH COPPER. 


The copper stocks wound up the movement in the gen- 
eral market by display of strength and activity they 
have not seen in some weeks and Utah Copper had its 
share in the rise, getting to 85, or very close to the high 
of the year. There was little discussion as to the cause, 
although it was said inside copper interests were very 
confident that after-the-war conditions would be very 
active and that commercial consumption would absorb 
all the output. Dividends on all the porphyry 
will be declared tomorrow (Tuesday, Sept. 10) and no 


changes are expected to take place. 


coppers 


VIRGINIA-CAROLINA CHEMICAL. 

The annual meeting of the Virginia-Carolina Chemical 
Co. was held last week and President Morgan pointed 
out the the favorable 
features the company was encountering. Labor and sup- 
plies were very scarce but the corporation was overcom- 
ing its difficulties and he pointed out that the company’s 
turnover had been doubled in the last five years. The 
percentage of profit to turnover in the last fiscal year 


some of difficulties as well as 


was 6.85 per cent. against 5.86 per cent. in the previous 
The common stock has been slightly re- 
transactions. Its 


twelve months. 


actionary on small and unimportant 


general market position is favorable. 


ANACONDA COPPER. 

The copper shares are both peace and war issues, is the 
ingenious way the copper shares situation is described. If 
peace is near coppers will go up because war has absorbed 
98 per cent. of the copper produced, and hence private 
consumption must have been so greatly reduced as to 
make the peace industries absorb all the copper that is 
If peace is a long way off there will be 
a shortage also, as the mines cannot produce enough cop- 


now used for war. 


these two 
traders some took 

The knows all 
about the situation is Babson, the statistical expert who 


per to satisfy the demand. In the face of 
didn’t 


only 


to do, and 
individual 


views, know what 


profits real wise who 
recommended the sale of all coppers when they were half 
a dozen points below present levels 


PHILA. RAPID TRANSIT MEETING. 

The annual stockholders’ meeting of the Philadelphia 
Rapid Transit regularly called for Sept. 18 
will be adjourned until Oct. 16, and the completion of the 
annual report for the year ended June 30 last will be de- 
ferred until the Public 
Commission for their consideration of the contract with 
the city with reference to comprehensive plans for rapid 
transit. 

As the 
matter will be far 


company 


after the date set by Service 


action of the Commission on this important 
reaching in its effects on the future 
financing of the company and the transportation facilities 
supplied to the public, it is greatly desired that the man- 
agement be in a position, when submitting the annual re- 
port to the stockholders in October, to then recommend 
such policy as may be made necessary by the decision of 
the Public Service Commission. 

Comparative net earnings for July, 1918, and July, 1917, 


follow: 


Per cent. 
1918 increase 1917 
Gross passenger earnings $2,629 894.89 12.09 $2.546,259.49 
Receipts from other sources 96,368.07 6.74 91,134.40 
Gross earnings $2..726,262.96 11.85 $2,.437,393.89 


Per cent. a 
Gross 
61.64 $1,429,474.92 
$1,007,918.97 

811,330.58 


Operating expenses . .$1,680,547.71 
38.36 
29.87 


. $1,045,715.2: 
$14,286.59 





Net earnings from operation.. 
PERCE GUOPHOS. 6c vicccosesene 


Surplus $231,428.66 849 $196,588.39 


Abnormal increases in gross earnings has been sufficient 
to offset the increased expenses up to the close of July, 
but the large increase in wages made effective August 4 
will serve to materially increase the cost of operation for 
the succeeding months. 





B. C. Forbes’ Great Book | 


Contains intimate revelations of fifty American Busi- 
ness Giants; John D. Rockefeller, J. P. Morgan, J. 
Ogden Armour, Geo. F. Baker, T. Coleman Dn Pont, 
Jacob H. Schiff, Otto H. Kahn, Daniel Guggenheim, 
Chas. M. Schwab, Frank A. Vanderlip, Henry C. Frick, 
etc., etc. 

If you want to get an insight into their real make-up, 
their human side and their business methods, you ought 
to read B. C. Forbes’ famous book 


Men Who Are Making America 


6 x 9 inch, 500 pages, including 50 full-page photo- 


graphs, cloth bound—Price $3.00 Postpaid. 
Tear off this ad. and mail it with 


Special Offer: your name and address to B. C. 


Forbes Publishing Company, Dept. “F.W.,” 299 Broad- 
way, New York. 

We will send you, at once, for five days’ free examina- 
tion, a copy of “Men Who Are Making America,” at 
our entire risk and expense. 
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-TEXAS CO. 

the Co. unde: 
accumulation and last week the fireworks were touched 
off and the 160, insider 
unloaded and the gain was practically all lost. The onl) 
explanation for Texas’ sudden rise was that 


For several weeks Texas shares were 


shares sailed up to when the 


“somebody 


had realized that it had been selling too low.” The bears 


for instance. 


NEWS WITH A FINANCIAL BEARING 


London despatches state that stocks listed on that market hav 
enhanced $700,000,000 in value since the Allied offensive began 
against the Hindenburg line. Financial sentiment is highly opt 
mistic. Among the stocks bought are Mexican Eagle Oil shar 
and the shares of the Vickers Company. 

The United States paid out in August for the 
the sum of $1,714,000,000, or the largest amount 





cost of the war 
since we enter 


the contest. The Allies obtained loans of $250,000,000 here 
August. 
D. C. Knickerbocker has been appointed manager for the Buffa 


office of Liggett & Drexel, taking the place of Mr. J. B. McCreary 
who has entered the Red Cross service to work in England. 

Sears, Roebuck & Co. report sales for August amounting 
$15,974,722, an increase of $2,575,538. For eight months the sal 
amount to $115,930,320, a gain of $8,005,935. 

Edward N. Breitung, president Marquette Iron Company, ha 
been elected chairman of the board of directors of the America 
Munitions Corporation of Detroit. 

The Guaranty Trust Company of New York and the Chathan 
Bank and Trust Company of Savannah will pay on October 1 ful! 
interest of 5 per cent. for the twelve months ended June 30 on tl! 
first and second and third preference income bonds of the Cent: 
of Georgia Railroad Company. 

Lyman D. Smith & Co., members New York Stock 
have opened a branch office at 527 Fifth avenue, 
vision of A. L. Simmons, former general 
Lehigh Valley Railroad. 

Tonopah Extension Mining Company reports for July 
amounting to $155,774 and an operating profit of $45,744. 

C. Percy Latting, Jr.. and Eben J. Marsh, formerly with Sheldo! 
Dawson, Lyon & Co., have become associated with Hartshorne 
Picabia, members of the New York Stock Exchange. Mr. Lattir 
will take charge of a large part of the firm’s expanding odd k 
business. 

William R. Compton 
drainage district of Palm 


Exchangs 
under the supe! 
passenger agent of t 


receipt 


Company is offering $1,028,000 Lake Wort 
Beach County, Florida, serial 6 per cent 


bonds. The bonds are secured by a tax lien on 130,000 acres « 
land, with an aggregate value of over $4,500,000, mature serial 
from 1922 to 1944 inclusive and may be purchased at par an 
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Cf Boia Ss FARM “Y 6% First Farm Mortgages 7% 


Dependable Income Producers. From $500 Up- 
wards. Interest reaches you the day it is due. 34 
years’ experience without loss. 

Also 89% Guaranteed Second Mortgages Notes in amounts 








cess this paternal experiment has met with. So far as the 


and maturities to suit. 


PROGRESS OF THE FARM LOAN BANKS. WORTH INVESTIGATING 
Since the Government entered the farm loan field suf- 
ficient time has elapsed to judge of the measure of suc- 


THE F. B. COLLINS INVESTMENT COMPANY 


of Oklahoma City, Okla. 


official reports indicate its progress has been slow, much F. H. ERTEL, Manager, 727 Monadnock Block, Chicago 
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‘hicago & Western Indiana Railroad 
it could meet the maturity of its 
5,000,000 one-year 6 per cent. col- 
teral notes which came due on Sept. 
The Railroad Administration de- 
ined to allow the company to borrow 
more than 6 per cent. and no 6 per 

ent. money was available. A protect- 

ve committee has been formed to look 
ifter the interests of the noteholders 
ind possibly take steps to bring about 
the sale of ‘the $21,000,000 first and re- 
nding mortgage bonds of the com- 
iny which form the collatera] for the 
otes 

Peabody, Houghteling & Co., of Chi- 
zo, announce an offering of $500,000 
per cent. convertible notes of the 

Midland Counties Coal Co, of Chicago 


The notes will mature $100,000 in 1919, 
2H. 000 ix 1990. and $200,000 in 1921 
nd will he offered at a price to vield 

8 per cent The entire capital stock 


of the company is owned bv the Com- 
nwealth Edison Co. of Chicago 
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E. T. QUINN. 


INTERESTING AND HELPFUL. 
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lso helpful 
MRS. H. ROLGINSON 
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maturing July 1, 1923. This is — The Oil group was fairly firm and 
an authorized issue of $2,500,000 ne ¢ a is sre activity tha t ee 
notes are secured by deposits and here Pig cipal "an om -_ <v Y 
ledg witl the trustee of $2,000,000 seen In some We€KS, owara the Clos 
-* - i noes mortgage & per cent of the week the market again quieted 
ar le Ss 1iortgage : > pans adie ff 
honds of subsidiary ‘ ompanie « The down and eased off. 
combined earnings of the company and 4 pool is endeavoring to tie up stock 
ts subsidiaries for the year ended June in Calumet & Jerome through seeking 
' were $606,795. to get options for the purchase of stock 
s . > c . “¢ai > ; be + 

The tremendous rise in the price of good for a certain period. The object 
cotton. following the Government’s re- is believed to be a manipulative move 
port showing a falling off of over in the shares. Share holders should not 
1.000,000 bales on account of drought, give any such options. 

: —tann yw t} Tndust? s a . “eae ee © 
has led to etd. Be “4 Wat moa ree bees Aetna Explosives and Wright-Martin, 
wrvohe =e 2. Su ate ashe “ su ee sful in which are considered the leaders in the 
conon §¢ee nave bri lag Serge Se war issues on the Curb, were sensitive 
esisting efforts to bring a ont “ps to the reports of the improving pros- 
prices. The prices of cotton goods Nas neets for a victorious peace and an 

eady been fixed. i end of the war. 

The War Department has announce’ ; 
that bankers subject to the draft under It is reported that the contract the 
the new draft law may claim deferred Isiand Oil & Transport Corporation has 

nd that their nlaced for the sale of many hundreds 


classification on the grou 
+} 


work is necessary to the natiol n the 


of thousands of barrels of oil is with 
one of the big subsidiaries of Standard 


esent emergency 


Oil. 

All the British shipping shares ad- oa : i ; ae 
vaneed from & to 35 roints in the Lon- The Curb motors were weak and 
don market on the reports of the for- strong by turns, but United Motors 

: . a bie shipping combinatior seemed to be under renewed accumu- 


mation of 
and a community of interest imong 
all the Allies after the war with re- 
spect to shipping. 


lation as the result of the report that 
the du Ponts had put a larger amount 
of capital into the company, 
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UNLISTED 


SECURITIES 


DEPARTMENT 





Want to Buy Bonds 


& Ref 6s, $2,000; No. 979. 

Terre Haute & Southeastern Os, 

$5,000; No. 035. 

Indiana Decatur & Western Ist is, 1935, 
»,000; No, 849. 

North Denver Municipal Irrigation Dist, $15,- 
000; No. 962. 

Philippine Ry Ist 4s, $5,000; No, 845. 

Tennessee Power 5s, 1962, $5,000; No. 979. 

Tennessee Power 5s, 1062; $5,000; Ne. 800. 





Caddo Oil 
Chicago, 
1960, 








Want to Sell Bonds 





Am Real Estate 6s, $500; No. 975. 

Caddoo Oil & Ref Gs, $2,000; No. 984. 

Kingston, N Y, Gas & Elee 5s, 1952, $1,000; 
No. SOO, 


Kingston (N Y) Gas & El 5s ,1952, $1,000; 
No. USS. 

Metropolitan Bldg (Seattle) 6s, 1937, $1,- 
000; No. DSO, 


Ohio Utilities 6s, 1946, $500; No. 955. 
Philippine Ry Ist 4s, $5,000; No. 986. 
Public Lt & Pr 5s, 145, $500; No. 561. 
Riverside Eastern Oil deb 6s, $500; No. 982. 


Sidney (O) Electric 6s, 1935, $500; No. 955. 
Tennessee Pr 5s, 1962, $1,000; No. 87. 
Tri-City Ry & Lt 5s, 1923, $3,000; No. 985. 
Warren St Ry 5s, 1931, $1,000; No. 980. 





Want to Buy Stocks 





Am-La France Fire Engine pfd, 5 shs; No. 4 
Am Public Utilities pfd, 10 shs; No. 33. 
Consolidated Telephone, 100 shs; No. 989. 
Federal Telephone, 100 shs; No. 9S), 
Frontier Telephone, 100 shs; No. YS). 
Gillette Safety Razor, 6 shs; No. 7US8, 
Guenther Pub Co pfd, 50 shs; No. 565. 
Indian Refining com, 75 shs; No. 974. 
Standard Gas & El pfd, 20 shs; No. 33. 
Tri-City Ry & Lt com, 50 shs; No, 240. 
United Lt & Rys com, 3 shs; No. 310. 
United Shoe Machinery com, 1 sh; No. 310. 
Windsor Print Works com, 50 shs: No. 723. 





Want to Sell Stocks 





Alba Light & Ry, 20 shs; No. 314. 
Am Stamping & Enameling com, 2 shs; No. 
0). 


Canton Sheet Steel pfd, 3 shs; No. 90. 

Carwen Steel, 35 shs; No. 658. 

Commonwealth Finance Corp pfd, 2 shs; com, 
1 sh; No. 684. 

Cumberland Co Pr & Lt pfd, 50 shs; No. 978, 


East St Louis & Suburban com, 50 shs; No. 
851. 

Erie Forge, 40 shs; No. 983. 

Intrastate Casualty (Ala), 100 shs No. 402, 


Morgan Engineering pfd, 3 shs; No. 0. 

Mother Lode Copper, 100 shs; No. 931. 

Nassau & Suffolk Ltg pfd, 3 shs; No. 314. 

National Cast Iron Pipe, 105 shs; No. 402. 

National Shipbuilding, 10 shs; No. 81. 

Old Colony Gas com, 40 shs; No. 96%. 

Ottawa Bk & Savings (Gadsden, Ala), 20 
shs; No. 402. 

Ralston Steel Car com, 3 shs; No. 90. 

Reading Traction com, 50 shs; No. 362. 

Republic Casualty, 10 shs; No. 9S2. 

Syracuse, Bing & N Y 12% guar, 7 shs 
No, 977. 

Tacoma Gas pfd, 10 shs; com, 5 shs; Ne. 319 

United Gas & Elec Ist pfd, 5 shs; No. 723. 

Walton Toy pfd, 25 shs; No. 787. 

White Rock Mineral Spgs com, 100 shs; No. 


935. 





Brokers’ Listings—Look in Advertising Columns for their Addresses 


Government, State and Municipal Bonds 


Railroad and Industrial Bonds. 





























































Name Lid. Asked. Firm. Name, Bid. Asked. Firm. 
Amsterdam, N Y S t.50 basis A. B, Leach & Co. Advance Rumely 6s, 1025... {0 9144 M. Lachenbruch & Co, 
Columbus, O, 44gs, 4.55 basis A. B, Leach & Co. Aetna Explosives 6s, IMG... 85 SO Morgan Kane. 
Coshocton Co, O, h 4.80 basis Sidney Spitzer & Co. Algoma Steel ds, 1962....... G2 67 M. Lachentruch & Co. 
Lakeland, Fia, impt 5.00 basis Sidney Spitzer & Co. Atlantic Steel ts, 1941...... 4 100 M. Lachenbruch & Co. 
Little Rock l-yr tndg war... 6.00 basis Hornblowcr & Weeks Atlantic Sugar Gs, 1950 72 7s M. Lachenbruch & Co, 
Mason City, la, 5s, sr..... 1.65 basis A. B. Leach & Co. Beech Ck Coal & C 5s, SS HO M. Lachenbruch & Co. 
Montreal St 44s, 1922...... 88 nO M. Lachenbruch & Co. Birm Term Ist 4s, 10535 6o ae Merrill, Lynch & Co. 
New Brunswick, N. J, s1 4.55 basis A. B. Leach & Co. Can Car & Fdry Gs, Stlo sv M, Lachenbruch & Co 
Renville Co, N D, seed t& 4.55 basis Sidney Spitzer & Co. Chalmers Motor 6s, 65 72 M. Lachenbruch & Co. 
St L City 4s, 102S8-20-31.... D444 vole Mark C. Steinberg & Co. Chi yu Sta 4% SD 87% Merrill, Lynch & Co. 
Stark Co, O, road a 1.80 basis Sidney Spitzer & Co. Dominion 1 & §$ , 82 SD M. Lachenbruch & Co. 
Urbana, O, Ss, 1081-32....... 4.75 basis A, B. Leach & Co. du Pont Securs 5s, ser...... OD 99 M. Lachenbruch & Co. 
U S$ of Mexico 5s, of 18%)... 42 oa M. Lacbenbruch & Co. Empire Refining 6s, 1927.... S86 87% H. F. McConnell & Co. 
Wilmington, N C, 5s sr 4.85 basis A, B, Leach & Co, Fed Dye & Chem 6s, 1918... 34 41 M. Lachenbruch & Co, 

Gen! Baking 6s, 1936........ 7 Mark C, Steinberg & Co 
- er Island Oil & Tr 7s, 1920.... M. Lachenbruch & Co. 
Public Utility Bonds. Jones & Laughlin 5s, 1939 8% M. Lachenbruch & Co. 
Kirby Timber ctfs, 1923..... oO 98S M, Lachenbruch & Co, 

“ae Bid. Asked Firm Lake Superior Ist ds, 1944.. 70 75 M, Lachenbruch & Co. 
Am W W & Elec 5s. 104... 63% 6444 H. F. Melenne & Co. Lima Loco Ist Gs, 1982 baled ww) 99 M, Lachenbruch & Co, 
Am Gas & Elec 5s, 2007 7 82°° M. Lachenbruch & Co Mex Nor Ry bs, 1930........ to 55 M. Lachenbruch & Co. 
Bell Tell of Can 5s, 1925.... 85 SS M. Lachenbruch & Co. Nat Rys of Mex 4%s, 1926.. 20 20 M, Lachenbruch & Co. 
Cities Fuel & Pr 7s, 1910... 95 “3 =H. F. McConnell & Co Pierce Oil 6s, M24... ...... S83 85M. Lachenbruch & Co. 
Cons Cities Lt Pr & Tr 5s.. 70 71% H. F. McCennell & Co. Todd Shipyards 6s, 121..... 101% 105 M. Lachenbruch & Co. 
Denver Gas & El 5s, UMD.... S4 86° H. F. McConnell & Co. 

Denver Gas & El 5s, 1951.... 77 80 H. F. McConnell & Co. r . 

Denver Un Water 5s........ 85 %) H.C. Spiller & Co. Industrial and Miscellaneous Stocks. 

Depew & L Erie Water 5s.. 65 70 H, C. Spiller & Co. 

Empire Dist Elec 5s, 149... 72 77 H. F. McConnell & Co. 

Empire Gas & Fuel 6s, "26.. 94% 4H. F. McConnell & Co. Name. Bid. Asked. Firm 

Ga Pr. Lt & Ry 5s, iddi. |. 70M. Lachenbruch & Co. en te... a lon 

at ot « og, Saga te + ; ‘ , American Mfg. ..........+. : b M. Lachenbruch & Co. 

Grand Rap Gas Lt 5s, 1959.. S744 89144 M. Lachenbruch & Co. aahine : ” , 2) r achenhruc oO 

Great West Pr Ds, M6... ‘ 73 7414 M. Lachenbruch & Co. —— F rot ae oan a55 + Bay se é Co 
es ke ox. s = . : ae J rici § st eens eeees : 2: Mé a gz 4 : 

—— a _ a A “ 1% - freee . bag Am Tobacco scrip ‘“‘A’’...... 109 111 M. Lachenbruch & Co. 

4enhig wer Eee Me, ae ts °° + agi ‘ <<a ty Atlas Powder com........... 172 178 McClure, Jones & Reed. 

oo nage ig = . - - a a on ee — gre yee 15 17 ~y Lachenbruch & Co. 

ica t bagel gy age ee - — oo : > Jessemer Cl, I & Land...... 35 as i, C. Spiller & Co. 

Natl Soaerenes Pp no 1828. 4 ~ — pret nee ater ox Borden’s Cond Milk com.... 91 95 McClure, Jones & Reed. 

Nor States Pr Gs, 1926... .. Si 89 - rear edeee & Co. Borden's Cond Milk pfd..... 9D 100 McClure. Jones & Reed. 

5 ng « shea LH6. a 4 a — aor sale + Oe Burroughs Add Mach. ...... 243 249 M, Lachenbruch & Co. 

St L. Tramsit oS, Pvot....... Bb ‘ Mark ©. steinberg & . cg ee 122 M, Lachenbruch & Co. 

Topeka Ry & Lt rm t 5s, 86 a. D. _oen & ¢ Oo. Central Petroleum pfd....... 60 McClure, Jones & Reed. 

oo Lt & 4 ae BOSS sas +4 os ge le he eee * - pay ” Chicago R R Equipment..... 101% Mark C. Ste inbere & Co. 

‘ SYS . o/ 2: © ve —- On , om y ‘linchfie ere 5 M. Lachenbruc & C 
United Rys of St L 4s, 1934. 49% 50% Mark C. Steinberg & Co. Snannieiek teak, SORES SS <2 Mark C. pairs a . 
Utah Securities 6s, 1922..... 85 S86 H. F. McConnell & Co. Curtiss Aeroplane pfd........ 65 M. Lachenbruch & Co. 

DOGS TRIS BOG. oiccccccscas an H. D. Robbins & Co. 
. sac lu Pont new com...........2: 302 McClure, Jones & Reed. 
Public Utility Stocks. MEBOOTM TBEOGE. occ sc ctcccsecee 95 M. Lachenbruch & Co. 
Everett-Heaney. .........0¢. 18 Morgan & Kane. 

7 F “le ar Famous Players-Lasky. ..... 38 M. Lachenbruch & Co 
Am a Elec con ry — MacQuoid i Ford Motor of Canada...... 160 M. Lachenbruch & Co, 
Am Ga & Bice com cidgebiiaiabal R80 81 H. F. McConne il & Co Galena Signal new pfd...... 105 M. Lachenbruch & Co 
d nS ¢ Jit . ° coee ‘ . 4 . “es Me * = Cc. Spi r é Ye 
Am Gas & Elec com......... 80 83 M. Lachenbruch & Co. ne hing a Bella ue ot od 45 ~ Bs ge al Re j 
Am Light & Trac com....... 181 184 MacQuoid & Coady. —e “R “teagan date 136 M. oL: pitt obs A a pi 
Am Light & Trac com....... 183 H, F. McConnell & Co. Indian SCHNINE. .. - ‘a. vo M. ee at h r pase 
Am Light & Trac com. 186M. Lachenbruch & Co. International Motor Tr...... — 2 ie oS 
aoe 1] ight &® Trac com : 183 Claude Mecker Kelly Spring M Truck....... 104 = Lachenbruch & Co. 
Am Light & Trac pfd....... 93 Claude Meeker. Kress (S H). ....-----+++++- oan - Bachenpruck & Co. 
Cities Service com 211 H. F. MeConnell & Co Magnolia Petroleum. ....... <6» , M Lach nbruch & Co. 
Cities Service pfd.... “72% H. F. McConnell & Co. National Candy com. ....... 10% Mark C. Steinberg & Co 
Cities "Se alien pid. chi 73 ‘ Mar Quoid & Coady 7 National Candy 2d pfd...... 90 Mark C. Bte inberg & Co 
Cities Service com... 211 Claude Meeker. _ ae Shipbaliding. ie re eo i uM. pee erate A Co 
Cities Serivee pfd. . 72% Claude Meeker. O Gara ——. Pere ee es H c Spiller & Co . 
Com Pr Ry & Lt com....... 23° MacQuoid & Coady. Pecks Mnsinoning. 65 M. Lachenbruch & Co 
> > > & Lt p i Qj H. F. McConnell & Co. oole Enginee s. ick eden bo ap ee aa stains aie le 
sn he ire LR) om * : H. C. Spiller & Co Royal Baking Powder com.. 125 a Lachenbruch & Co. 

I t Ss y ty ¢ ae » ° _ o “Pty Sivas 7 ar « ‘ 2 Mark C. Steinbe a ‘Oo 
New Hampshire El Ry pfd.. 22 =H. C. Spiller & Co. St L, Rky Mt & Pac com.... »)" = ay Pe Se ee te 
Pac Gas & Elec com........ 3 35 Claude Meeker. Scripps-Booth, ......+++.++- = =s M. se sic nay ae eee 
Pac Gas & Elec pfd......... 79% 80 Claude Meeker. Semet Solvay. ...-.+---++++. 170 a + epee .o 
Republic Ry & Lt com...... 19% 20144 Claude Meeker. Todd Shipyards. fags PO Shai = ” H. C Spille oi" a ns 
Republic Ry & Lt pfd....... 57 58 Hf. F. McConnell & Co. Un Buffalo Mills Ist pfd....110 a 
Stan Gas & Elee pfd x ose Se 23 H. F. McConnell & Co. Us Finishing =? + aca ; Of Satan r eg 

Tenn Ry Lt & Pr pfd....... 12 14 MacQuoid & Coady. US Finishing pfd...... 100 10 HC S b oge-g c 
United Lt & Rys com....... 29 no H. F. MeConnell & Co. us Worsted 2d Serres ne eB, le 3" - 
United Lt & Rys pfd........ 60 62 MacQuoid & Coady. Westchester Fire Ins......-. an sam Saat ©. Whetahere & Ge 
Western Power com......... 2 13H. F. McConnell & Co. Western Cartridge. .. — 2 tiene. donee & teak 
Western Power pfd.. 19 51 MacQuoid & Coady. Winchester Rep Arms. OO al ‘ e, vones @ need. 





bf 





we 


September 9, 1918 


THE FINANCIAL WORLD 21 





IN THE LAND OF FAIRY FINANCE, 
How Long Can It Last? 

Four dividends at the rate of five per cent. have been 
paid by the Oklahoma Oil & Refining Co., whose stock 
is being sold by the Midwest Securities Co., 239 Broad- 
way, New York, a very active share pushing concern. In- 
vestors who think that just because dividends at the rate 
of five per cent. are paid the stock is a good investment 
should apply a different system of calculation. The stock 
is offered for $1.50 a share, therefore but 20 cents on each 
dollar invested has been returned, and the investor, be- 
fore he has even received his entire capital back, would 
have to get $1.30 more. So it is better for them to secure 
a complete financial statement in order to learn whether 
such dividends can be maintained long enough to repay 
principal and interest, for then only is it a good invest- 
ment. Large dividends have too often been only used as 
bait to catch investors. 


Two Old Faces Recognized. 

Somewhere in the literature issued by B. X. Dawson 
and Newton F. Skinner there is the familiar ring of 
days that have gone; days of boom in which they 
played the same part they are playing now in the oil 
boom. B. X. Dawson and Newton Skinner, who is the 
head of the Midwest Securities Co. of New York, were 
engaged in mining flotations in the good old days that 
set in for fly-by-night promoters when gold was dis- 
covered at Goldfield, Nev. Skinner then ran the Inter- 
national Securities Co., the same sort of a scheme he 
is operating now. Dawson was the king pin in a number 
of mining companies. In those days neither spinned 
nor toiled for the investor no more than now. 





Sheridan, the Good Father. 

So that the stockholders of the High Gravity Oil Sales 
Co. may be worked over again with a reasonable ex- 
cuse, Redmond F. Sheridan, who proclaims himself the 
principal and general manager of that company, tells 
them why they should purchase stock of the Stock- 
holders Oil Co., which his father is promoting. There 
appears to be a complete understanding between father 
and son that that they go fifty-fifty in their schemes 
to work easy marks for their oily stocks. Young 
Sheridan says of his father: “Father taught me to 
tell the truth from childhood and to always be frank 
and honest. I have tried to follow his teachings. He 
has set the good example himself, to myself and four 
brothers, one of whom is in the Army.” What this 
has to do with stock in the Stockholders Oil Co. young 
Sheridan fails to explain, but inferentially he wishes 
people to still maintain faith in the honesty of a sire 
who found Illinois too hot for him to sell any more 
of his rotten stuff there. If such a brand of honesty 
is of a character which society would accept in apprais- 
ing character, then there are many abused men in our 
lock-ups. The elder Sheridan is out with a circular 
saying he will not accept Liberty bonds in exchange 
for his oil stock. He has seen the handwriting on the 
wall in the determination of the Government to rid the 
country of the pirates who feed on credulous Liberty 
bondholders, and to avoid trouble officially notifies every- 
one that he is standing loyally behind the Government 
to the extent of the last penny he can extract from 
foolish people. 





World Could be Made Safe in Another Way. 

Speaking about the war, Newton J. Skinner, president 
of the Midwest Securities Co., and back in the Goldfield 
days head of the International Securities Co., a concern 
much similar to the Midwest concern, referring to vic- 
tories of the Allies says: “It will be just one success 
after another until the final settlement and the world 
has been made safe for democracy by the faith, work, 
money, blood and patriotic assistance of the United 
States.” After this patriotic outburst Skinner proceeds 
to elaborate upon the latest developments in the Okla- 
homa Oil & Refining Co., stock of which his company 











Result Bringing 
_ Advertising 
| Service 


means—intelligent, forceful copy. 
Clean cut, distinctive typography. 
Desirable locations. Mediums of 
known value. 





This Service Our 


Office Can Render 


We would be pleased to have you 
confer with us. Do it today. 


Send for booklet 
What Bankers, Brokers and Corporations 


can do to create New Business. 


Rudolph Guenther, Inc. 


Specialists in Financial Advertising 


25 Broad Street Phone Broad 266 




















is selling, saying that these developments place the com- 
pany upon a 24 per cent. per annum dividend basis. Mak- 
ing the world safe for democracy is everyone’s duty, but 
promoters who are selling hot air securities are not doing 
their part, for every dollar they withdraw from legitimate 
industry in exchange for worthless certificates, is a loss 
to business activity, which is the second line of defense, 
because it means the keeping of our capital liquid and 
flowing in the work of furnishing essential war require- 
ments. The Government at Washington has another 
duty and that is to keep the world of money safe just 
now from the numerous skins which it is cursed with. 





Hitting at a Weak Spot. 

In its recent bulletin the National Vigilance Committee 
of the Associated Advertising Clubs of the World, in 
speaking about the indictment found by a Federal Grand 
Jury against the officers of the Western Guarantee In- 
vestment Co. of Oklahoma City for using the mails with 
intent to defraud, also mentions that the president of 
the Guaranty Bank of the same city was indicted for 
acting as a depository for the scheme and giving the 
promoters a letter of endorsement with which they 
worked their prospective victims. 

It was ascertained that this bank officer received a 
block of stock in return for his commendatory letter, 
which stock he soon sold as he wanted the cash and not 
the bunk security. If prominent men permit themselves 
to become cappers for illegimate financial promotions 
knowingly they are just as culpable as accessories to the 
fact as the chief instigators of the fraud, and if they 
are jointly indicted for their deception of the public 
there would be fewer who would lend themselves to such 
practices. The National Vigilance Committee is to be 
commended for its vigorous crusade against the financial 
fakes. It is working in a good cause. Its example should 
be emulated by other organizations. 


When writing advertisers, tell them you are a subscriber to The Financial World. 
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Forman Farm Mortgages 
6% WAR-PROOF INVESTMENTS 


Send for list and booklets. 82 years without loss 
te a customer. $14,000,000 held by satisfled alients. 


GEORGE M. FORMAN & CO. 
(Founded 1885) 
11 Se. La Salle St. Chieage, Il. 








STRANAHAN & CO. 


INVESTMENT SECURITIES 
307 Turks Head Bldg., Providence 


Worcester Augusta Bosten 
Send for our list of high-grade offerings. 











DIVIDENDS. 





AMERICAN CAR AND FOUNDRY CO. 
New York, September 4, 1918. 
PREFERRED CAPITAL STOCK 
DIVIDEND NO. 78 
A dividened of one and three-quarters 
per cent. (1%%) on the Preferred Stock of 
this Company has this day been declared, 
payable Tuesday, October 1, 1918, to stock- 
holders of record at the close of business 
Friday, September 13, 1918. 
Checks will be mailed by the Guaranty 
Trust Company of New York. 
S. S. DeLANO, Treasurer. 
H. C. WICK, Secretary. 
AMERICAN CAR AND FOUNDRY CO. 
New York, September 4, 1918. 
COMMON CAPITAL STOCK 
DIVIDEND NO. 64 
A quarterly dividend of two per cent 
(2%) on the Common Stock of this Com- 
pany has this day been declared, payable 
Tuesday, October 1, 1918, to stockholders 
of record at the close of business, Friday, 
September 13, 1918. 
Checks will be mailed by the Guaranty 
Trust Company of New York. 
S. S. DeLANO, Treasurer. 
H. C. WICK, Secretary. 


American Telephone & Telegraph Co. 


A dividend of Two Dollars per share will 
be paid on Tuesday, October 15, 1918, to 
stockholders of record at the close of busi- 
ness on Friday, September 20, 1918. 

G. D. MILNE, Treasurer. 


AMERICAN SNUFF COMPANY 
Memphis, Tenn., September 4, 1918. 
Dividends of 144% on the Preferred and 
2% on the Common Stock of AMERICAN 
SNUFF COMPANY were today declared, 
payable October 1, 1918, to stockholders of 
record at the close of business September 
14, 1918. Checks will be mailed. 
Transfer books will remain open. 
M. E. FINCH, Treasurer. 


Central States Electric Corporation 
PREFERRED DIVIDEND NO. 25 
September 3rd, 1918. 
The Board of Directors has today declared 
the twenty-fifth quarterly dividend of one 
and three-quarters per cent. (1%%) on the 
preferred stock of Central States Electric 
Corporation, payable October 1st, 1918, to 
preferred stockholders of record at the close 
of business on September 10th, 1918. Checks 
will be mailed. 
E. W. FREEMAN, Treasurer. 

















Computing-Tabulating-Recording Company 
50 BROAD STREET, NEW YORK, N. Y. 
The Board of Directors of this company 

has today declared a regular quarterly divi- 

dend of one per cent., payable October 10, 

1918, to stockholders of record at the close 

of business on September 25, 1918. Trans- 

fer books will not be closed. 
J. S. OGSBURY, Treasurer. 
August 27, 1918. 





E. Il. DU PONT DE NEMOURS & CO. 
Wilmington, Del., August 28th, 1918. 

The Board of Directors has this day de- 
clared a dividend of 444% on the Common 
Stock of this Company, payable September 
16, 1918, to stockholders of record at close 
of business on August 31st, 1918; also divi- 
dend of 144% on the Debenture Stock of this 
Company, payable October 25th, 1918 to 
stockholders of record at close of business 
on October 10th, 1918. 


ALEXIS I. DU PONT, Secretary. 


SPRINGFIELD RY. & LIGHT CO. 
PREFERRED STOCK DIVIDEND NO. 15 
New York, September 4, 1918. 
The Board of Directors has this day de- 
clared the Fifteenth Consecutive Quarterly 
Dividend of One and Three-quarters Per 
Cent. (1%%) on the Preferred Stock of the 
er a are Railway & Light Company, pay- 
able October 1, 1918, to the Preferred Stock- 
holders of record as of the close of business 
September 16, 1918. Checks will be mailed. 
Books for the transfer of the Preferred 
Stock of the Company will not be closed. 
J. DUNHILL, Treasurer. 











LLOYDS BANK LIMITED. 





Head Office: 71, LOMBARD ST., LONDON, E.C.3 











Capital Subscribed - 
Capital paid up - 
Reserve Fund 
Deposits, &c. (Dec., 1917) 873,489,725 
Advances, &c. _— do. 


($5 = 21) 


$156,521,000 
25,043,360 
. 20,000,000 


307,333,545 








THIS BANK HAS NEARLY 900 OFFICES IN ENGLAND & WALES. 
Colonial and Foreign Department: 17, CORNHILL, LONDON, E.C. 3. 


The Agency of Foreign & Colonial Banks is undertaken. 








FRENCH AUXILIARY: 
LLOYDS BANK (FRANCE) & NATIONAL PROVINCIAL BANK (FRANCE) LIMITED. 





























DIVIDENDS. 


KELLY-SPRINGFIELD TIRE CO. 

A quarterly dividend of one dollar and 
fifty cents ($1.50) per share on the Six 
Per Cent. Preferred Stock of this Com- 
pany has been declared, payable October 1, 
1918, to stockholders of record at the close 
of business September 16, 1918. 

F. A. SEAMAN, Secretary. 

New York, September 3, 1918. 








COUDONS, 


CENTRAL LEATHER COMPANY 


The interest due October 1st, 1918, on the 
coupon and registered bonds of this Com- 
pany will be paid by the Central Union 
‘Trust Company of New York. The transfer 
books for the registered bonds will close 
September 16th, 1918, and reopen October 
2nd, 1918. H. W. HILL, Treasurer. 

New York, August 27th, 1918. 











MEETINGS. 


BORDEN’S CONDENSED MILK COMPANY 
ANNUAL MEETING 
The Annual Meeting of Borden’s Con- 
densed Milk Company will be held Wednes- 
day, October 16th, 1918, 10:30 A. M., at 
No. 15 Exchange Place, Jersey City, N. J. 
For purposes of the meeting the Common 
and Preferred Stock Books will be closed 
from September 14th, at 12:00 o’clock noon, 
until October 17th, at 10:00 o’clock A. M. 
F. D. SHOVE, Treasurer. 











TO THE STOCKHOLDERS OF THE 

SAXON MOTOR CAR CORPORATION 

Notice is hereby given that pursuant to 
the by-laws of the Saxon Motor Car Cor- 
poration, the annual meeting of the stock- 
holders of said Company will be held at 
the Knickerbocker Hotel, City of New York, 
on ‘Tuesday, September 17, 1918, at ten 
o'clock in the forenoon. 

C. A. PFEFFER, Secretary. 
Detroit, August 29, 1918. 





PHILADELPHIA QUOTATIONS, 
J. W. Sparks & Co., 100 Broadway, N. Y. 


City. Members N. Y. Stock Exchange. 
Bid. Asked. 

PO GO. Sa i asw aca ban bbw aesera 51 55 
ee, ee ee 25 
Columbia Steel ...... 138 140 
Cramp Shipbuilding .......... 79 81 
ee GER: -cndesctsnrdcoaxace o2l4 53 
re career 0 31 


Pe A 865440 anewa dal 66 67 
Keystone pfd 
Lake Superior 
Lehigh Nav 2 
SG WEI Wa nne, 5 alsin cemiserik's . & 83 


a Pree 24% 25 

oh. Mageecadhoae< (a eeaes« cae 27% 
Pn ROD: cecadecsxscouse Ga 6914 
Tonopah Mining ............. 2% 213-16 
Union Traction eee rere 87% 37% 
United Gas Imp............... G&% 64% 





CHAIN STORE SECURITIES. 
Merrill, Lynch & Co., Members N. Y. Stock 


Exchange, 7 Wall St., N. Y. City. 

Bid. Asked. 
Atl & Pacific Tea Co pfd........ 9 105 
PD We BOM 6c 6 ie cesesacan 17% 19 
eer 9714 
So LE ere aes 100 10314 
eS er 58 
S H Kress pfd. ..... irae: dace 105 
NT MS a6. da wane onv.dwes cos 75 85 
ode 3 111% 113 
Vo, 113 116 
Edmunds & Jones com..... hee ae 17 
Edmunds & Jones pfd.......... TS 90 
EY MO. 66 und oehns 00 newer 20 30 
| a eer 83 90 





BUSINESS AND MARKETS IN WAR 
ME. 

Spencer Trask & Co. in their month- 
ly review of financial conditions and 
the outlook say: 

“August has been a most satisfactory 
month for the Allies, Their several at 
tacks on the Western Front have been 
thoroughly successful, particularly in 
their effect upon the German morale. 
On the Eastern Front the flight of Le- 
nine and Trotzky, the appearance ol 
the allied troops at three widely sepa- 
rated and strategic points in the Rus- 
sian Empire, and the practical assist- 
ance we are beginning to give the anti- 
Bolsheviki movement, are developments 
distinctly favorable in their portent for 
the allied cause. 

“The financial effect of these devel- 
opments have varied only in degree 
Russian securities, traded in on these 
markets, have enjoyed a marked ad- 
vance, reflecting a more hopeful view 
regarding the ultimate payment of the 
Internal and External 5%s ana the 
614% Credit Notes; British and French 
Securities, which have been less de- 
pressed, made correspondingly smaller 
gains, while the effect on American se- 
curities has been of even less import- 
ance. The rates tv borrowers remain 
high and are likely to continue so, or 
even to advance above current levels, 
while money is in such demand. On the 
other hand we do not see that the 
situation is at all a critical one, as our 
banking system is capable of expansion 
far beyond its present limits. A further 
expansion seems assured and it is only 
proper that bankers should keep sucn 
a movement in check insofar as poOssi- 
ble in order that it may take place 
evenly and gradually. It is not prob- 
able therefore that we may look for a 
wild burst of speculative enthusiasm 
extending over any long period in the 
immediate future, but it is not unrea- 
sonable to expect a steady tendency 
toward higher prices with occasional 
setbacks of a moderate order as the 
market proceeds to discount peace and 
takes countenance of the fact that 
many commodities are reflecting infla- 
tion, while stocks sell at comparativeiy 
low figures.” 


LETTER ON R. R. COMMON STOCKS. 

M. C. Bouvier & Co., members New 
York Stock Exchange, 20 Broad St. 
New York City, are issuing a special 
letter discussing the prospects of the 
common stock of Southern Railway, 
Missouri Pacific, Kansas City Southern 
and Rock Island roads under unified 
Government control. A copy may be 
had on application. 


BIG OIL CONTRACT. 

It is reported that a contract involv- 
ing over one million barrels of oil nas 
just been closed by the Island Oil & 
Transport Corporation with one of the 
Standard Oil subsidiaries, the oil to be 
delivered at Gulf ports in the Transport 
Corporation’s own equipment. Deliver- 
ies, it is reported, are to begin next 
month. It is also reported that the 
company has made a contract with one 
of the New York refining concerns for 
a substantial amount of oil to be de- 
livered aboard the refining company's 
tankers at the Island Oil Corporation's 
Palo Blanco terminal. 


CONSERVATIVE 
FEARLESS, 
Permit me to say that I appreciate 
your Financial World and its valuable 
news, conservative statements and its 
fearless attacks on unreliable promo- 
ters, brokers and the like. E. K. GUION 


VALUABLE, AND 


When writing advertisers, tell them you are a subscriber to The Financial World. 








Pee Sey ea 


September 9, 1918 


THE FINANCIAL WORLD 





23 





N. ¥. STOCK EXCHANGE PRICES. 
An avalanche of adverse Market news 
came on a surprised Wall street in the 
closing days of last week, the result 
being the ‘undoing of a large part of 
the careful nursing of prices upward. 
The causes are detailed elsewhere. In 
the late trading there was heavy exe- 
cution of stop-loss orders. Friday’s 
prices: 











\laska Gold M.. bieese J Oo 3% 
Allis Chalmers. secccceee Cog SIR 31% 
OR eee 844% 84 84 
ime Dest BGGAr. .. 225-5. 70 68% 68% 
eo Rear er 1734 46 46 
Am Car & F ee 874 85% 85% 
Am Cotton O awe 43% 42 42 
im Int Oorp....... 54144 53% 53% 
Am Linseed . woceeese 425 425 2% 
4m Linseed pfd.. . 19% T8% TW 
Am Locomotiv« ; tink 66% 661% 
Am Malting oii «ide 5% 51% 
Am Smelting . dis thcseie ea 78% 78% 
Am Smelt pfd .... 104K 103% 103% 
Am Steel Fdy. , ‘ 
Am Sugar 
Am Woolen 
Am W P pfd.. 
Am Zine. . Sng 
Anaconda ......... 
Atchison ...... a 
4111 G & Wi 
Bald Locomo. 
Balt & Ohio. 
Balt & O pfd. <a _ 
Beth Steel B Poe 37z 84% 
Se rere rrr 26 26 
Can Pacific..... ......164%% 15914 159% 
Cemt Teather ...scccces 694% 67% 6 
Chand Motor ............ 88% 88 88 : 
Ches & Ohio............. 58% 57% 57% 
Chie Gt W. caxeeees 7% 7” 7% 
CM & St 4 pid. awh seu © 80 78% 79% 
Chic & N ‘ —tiolaeia kak 9414 94% 
CIS GD sascincccess .. 16% 16% 161 
Chino Con C............ 40% 39% 39% 
oe eS errs 4614 46% 
Col Gas Elec ; . 3534 BAK 34% 
Consol Gas : .... 89% 8954 89% 
Cont Can . bE mvpoweirde gerd 70% 70 70 
Corn Prod . ‘ ae 3% 42 42% 
Crucible Steel. . ; 6834 66% 66s 
Cuba C Sugar. Ser 30% 30% 30% 
Cuba C § pfd orerg 80%, 801% 
‘ome Mines oy -.» 9% 914 9% 
list Securities .... .... ST% & 563g 
Te eee ... 164 15% 15% 
Gen Electric . ....--147% 147 147% 
Gen Motor ... : .. 131% 124% 126 
Goodrich B F. ; . 47% 46 46 
t North pfd. ree eee 93 92% 92% 
Gt N Ore Subs....... aa 321%, 32% 
reen C Cop. wearer. 44% 44% 44% 
ulf S Steel... ee 82% 82% 
linois Cent .... . 968% 964% 96% 
ns Copper ............. 54% 52% 53 
are re 7% 74 
nterb Con pfd ; .. oo 33 33 
it Ber N d..... ; 127 127 127 
t Har Corp..... ... 68% 62% 63% 
it Paper .«... 35 ¢ 34% 
nt Nickel .. .... 20% 
Kan City So.... 18% 
ennecott ... ... 3456 
ick Steel .. eee 
high Val . jn ee 60% 60% 
Se. eres 104% 101% 102% 
liami Cop. ... , 2814 28% 
lidvale Steel 52%, 52% 
o, Kan & T 54 54 
o, K & T pfd. 11% 11% 
o Pacific 24144 241% 
lont Power 70% T0% 
it Acme 31% 31% 
En & S 514 51% 
v C Cop. 205% 20% 
Y Air Brak 124% 122 122 
Y Central. 753 73% T4 
Y,NH&H. 1g 44 44% 
rf & Western 106% 106 106 
r Pacific 903 901K 90% 
iio Cities G 38 37% 37% 


itario Silver 
icific Mail 








nn RR... 
erce Oil 
tts Coal .. ; 0 0 
tts & W Va 36 35 Bh 
ess Steel Car... . T0% 68 6 
Steel Sp. 69 66 67 
ty Con Cop. ae 24% 24% 24% 
oo eee ; ror ‘ 
pI é Steel. 92% 90% Fg 
aboard A L 8% 87% 
iboard A L pfd . 224% 20% 20% 
nelair Oil ‘ 82% 31% 31% 
idebaker .. . 475% 45%, 46% 
erior Steel 42% 41% 41% 
nn C Chem 19%, 185 1854 
x & Pac 15% 15% 15% 
xas Co 159 155% 156% 
on Pacific 27 122% 125% 
on Pac pfd 69% 693Q 693% 
S I Alcohol 122% 118% 119% 
S Rubber. 62% 61% 62 
S Steel... 11454 110% 1114 
S Steel pfd 110% 110% 110% 
h Copper 84%, 83% 831 , 
C Chem. 4% 53% 535 
a oe 9 914 9% 
bash pfd A 10) 88% 38% 
ibash pfd B 244%, 24% 24% 
st Mary 15% 15 15 ° 
st Union Te! 8445 84% 841% 
stinghouse 44 13% 43% 
son & Co 57% 57 57 
hite Motor .. . 46% 46% 46% 
llys Over .... . 204% 19% 20 


rth Pump 





STANDARD OIL ISSUES, 


& Co., 25 


Carl H. Pforzheimer 
N. Y. City. 


Anglo-Amer Oil Co, Ltd... 
Atlantic Refining Co 
Borne-Scrymser Co, 
Buckeye Pipe Line. 
Chesebrough Mfg Co Cc ons 
Colonial Oil Co. ..... 
Continental Oil Co. 
Crescent Pipe Line Co 
Cumberland Pipe Line Co 
Eureka Pipe Line Co 


Galena-Signal Oil Co pfd new.. 


Galena-Signal Oil Co pfd old 
Galena-Signal Oil Co com 
Illinois Pipe Line Co 
Indiana Pipe Line Co 


International Petroleum Co, Ltd. 


New York Transit Co. 
Northern Pipe Line Co 
Cee GEE OGG cs ctsccces 
Penn-Mex Fuel Co... 
Prairie Oil & Gas Co.. 
Prairie Pipe Line Co.. 
Solar Refining Co. 
Southern Pipe Line Co 
South Penn Oil Co... 


Southwest Penna Pipe Lines.... 
Standard Oil Co of California.. .: 


Standard Oil Co of Indiana. 


Standard Oil Co of Kansas...... 


Standard Oil Co of Kentucky... 
Standard Oil Co of Nebraska 


Standard Oil Co of New Jersey.5 


Standard Oil Co of New York.. 
Standard Oil Co of Ohio ; 
Swan & Finch Co. ... 

Union Tank Line Co.. 

Vacuum Oil Co. ..... 
Washington Oil Co. 


Broad St., 
, ASI 


305 
170 
255 

94 
218 
615 
450 
820 
450 
520 
262 
410 
100 

99 
332 

38 


MISCELLANEOUS O11 COMPANIES, 


Cosden & Co.. 

Elk Basin Petrole um Co 
Houston Oil Co com..... 
Imperial Oil Co, Ltd... 

Magnolia Petroleum Co 
Merritt Oil Corp. ..... 

Midwest Refining Co.... 

Northwest Oil Co. 


Sapulpa Refining Co. RIES 


Asked. 


654 

5% 

80 - 
290 
260 





ST. LOUIS QUOTATIONS, 
Mark C. Steinberg & Co., 300 N. 


Broadway, 


St. Louis, Members N. Y. Stock Exchange 


and St. Louis Stock Exchange. 


Amer Bakery Co pfd........ 
Amer Bakery Co com....... 
Amer Stove Co, ..........2. 


Central Coal & Coke Co pfd..... 
Central Coal & Coke Co com.... 
Certain-teed Prod Corp Ist 90 


Certain-teed Prod Corp 2d pfd. 
Certain-teed Prod Corp com 
Chi Railway Equip Co...... 
Consolidated Coal Co.... 
Fulton Iron Works Co pfd. 
Fulton Iron Works Co com 


Hamilton Brown Shoe Co....... 


National Bank of Commerce... 
National Candy Co Ist pfd. 
National Candy Co 2d pfd 
National Candy Co com.. 


Rice Stix Dry Goods Co Ist pfc 


Rice Stix Dry Goods Co 2d pfd 
Rice Stix Dry Goods Co com 
United Railways Co pfd.. 
United Railways Co com.. 
Wagner Elec Mfg Co.. 
Western Cartridge Co... 
BONDS 
City of St Louis 4s, 1928-31 
E St L & Sub Co 5s, 1982 
Kansas City Home Tel 5s, 1923 
St L & Sub Ry Gen 5s, 1928 
St L Transit Co 5s, 1924. 
United Rwys Co 4s, 1934.. 


Union Elee Lt & Pr Co Ist 5s, ’32 


Aske d, 


ir) 











CINCINNATI QUOTATIONS, 
Members 


Westheimer & Co., 
N 


Amer Laundry Mch Co 
Amer Laundry Mch Co pfd 
Amer Rolling Mill. ... 
Amer Rolling Mill pfd. 
Cincinnati Union Stock Y: ards 
Globe Soap ........ , 
Globe Soap Ist pfd.. 

Globe Soap special pfd 
Globe-Wernicke 
Globe-Wernicke pfd.. 

Gruen Sons Watch Co.. , 
Gruen Sons Watch Co Ist pfd 
Gruen Sons Watch partic pfd 
Paragon Refining Co 
Procter & Gamble 

U S Print & Litho : 

U S Print & Litho Ist pfd 

U S Print & Litho 2d pfd 
Cincinnati & Sub Bell Tel 
Cincinnati Gas & Elec 
Cincinnati Gas Trans 

Ohio State Telephone.. 
Ohio State Telephone pfd 
Fm ae oer ree 

Little Miami guaranteed 

Cc, N & C Lt & Trac , 

Cc, N & C Lt & Trac pfd.. 
Cincinnati Street Railway 


Cincinnati 
Y. Stock Exchange. 


Asked. 


65 
110 

5 
106 
105 
150 
115 
125 
160 
110 


FOREIGN GOVERNMENT BONDS, 


Bid. Asked. 
Amer For Secs Secured 5s...... 97% 98 
Anglo-French 5s. ............0. 95% 95% 
eS re ree 964% 97 
Argentine Int Listed, 1909..... 85%  «.. 


Argentine Unlist, 1909, 5s..... 
Bord Lyons & Mars 6s.......... 97% th 
4 





I os Se vnss cane oreccam 975, 97 
CET? dn wx estvs id sero Gb am I y 
Ln GEO. 3.5 weaeeaaane 93% 945% 
Canadian 5s, .. Zane ge a kee ers 93% 9414 
Pe MI asic cxaiged arBtorm aie ae 9344 { 
Coes. Set GE. nec cacesecees 925g § 
wi Se oe 91 9246 
Chinese Hkg ‘Rwys, 1911, 5s... 68 70 
a are 9314, 96 
French Sec Convt 5%4s......... 100 100% 
a a ft eae eee $147 151 
Great Brit & Ire Sec 5i%s..... 9914 99% 
Great Brit & Ire Sec 5%4s...... 967% 97 
Great Brit & Ire Sec Convt 5%s. 99% 991 
Japanese Sterling Ist 414s...... 85% ara 
Japanese Sterling 2d 4%....... 863g 89% 
Japanes Sterling, 1905, 4s...... 74% es 
NGWIOUNGIANE BG... 6.200 ccccvcs 9614 98 
Paris Ext 6s. Eeatdre.solarateaatale 94% 94% 
NI MN cS a.0 w'ereis ald oacarmute 614%, 62 
Pemeeet Tet GAGS ook cccsce con $118 124 
Rusian Ext i c nnwdes oases 59 
RR RA eres: 100 100% 


LIBERTY BONDS, 
Bid. Asked. Close. 


Ist 3%s, 1932-1947...... 101.80 101.84 101.84 
Ist 4s, 1982-1947........ 94.76 94.86 94.76 
2d 4s, 1927-1942......... 94.34 94.388 94.34 
Ist 414s, 1982-1947....... 94.76 94.86 94.80 
2d 4s, 2 94.34 94.36 





3d 44s 95.12 95.12 





U. 8S. GOVERNMENT BONDS, 
C. F. Childs & Co., 120 B’way, N. Y. City. 
Bid. Asked. 





Consol 2s. ; BA 99 99 
CNG 46. sss ‘ jake ae 106 107 
Panama 2s, Sc wise wig eacs aeeaaenel 98% 99% 
Panama 3 REE E A Parte 8&9 92 
Liberty Bn 28 ae: dot ede santeiae ace 101 90 101.94 
SS > “Se ee 95.00 95.19 
| ge Sa eee 94.30 94.36 
CE OR vcr ats eeeeees pan 95.70 95.80 
ON No i sae 90 4 
MIE, MRS aie: cra a. wider ate kaa 90 4 
Pn eR GR os as sce maice maha 0 94 





N. ¥. CURB QUOTATIONS, 
Friday’s Prices. 
High. Low. Close. 


Aetna Explosives. . 10% 10% 10% 
Am Writ Paper. 4% 4 4 
Burnrite Coal. .. ae 34 3% 
Burns Bros Ice. .. S74 387% 371% 
a "ae 2 24%, 2% 
Columbia Wool. . 10% 10% 10% 
Grape-Ola. oe 15-16 4 13-16 
Maxim Munitions. fy 9-16 5% 
Submarine Boat, 18 17% 17 
U S Steamship. . OM 61% 61% 
Wright Martin. ... 814 8% 81% 
Smith Motors. ... 7-16 a 7-16 
United Motor. , s2% 32 32% 
Barnett Oil Gas. 4 A A 
Cosden.& Co... H% 6% 6% 
Federal Oil. .... 2 2 2u 
Houston Oil. oe 78 76 78 
Island Oil. ... 3M 33g 3% 
Metropolitan Pet. 1% 1% 13-16 
Okmulgee Oil. . 2% 2% 2% 
Victoria Oil new 2%, 2% 2% 
Big Ledge. ‘e 13-16 y 13-16 
Boston & Mont 17 1) 46 
Caledonia Min ia) 4 45 
Cc ah imet & Jerome _15- 16 7% 15-16 
Canada Copper AWM >. 1-15- = 1- 15- 16 
53% 


Cons Copper M ; 3 


Hecla Mining ' 1-16 1%, 413- 16 
41 \, 






Marsh Mining. ‘ o 4% 
Motherlode new ; 31, 3Y%4 3% 
Nipissing 8% 8% 8% 
Ray Hercule . ; 114 44 434 
Silv King of Ariz , 17-32 % 17-32 
S Silver Lead. - ie % 3G 
BONDS 

Armour 6s, 1919.... NHS, 991, 991% 
seth Steel 7s, 1919.. 10014, 100%, 100% 
Beth Steel 7s, 1920 100 997 100 

Beth Steel 7s, 1921...... 99% 99, oY, 
Beth Steel 7s, 1922 NON, 3G 5, 
Beth Steel 7s, 19238 AR, 984 N85 
Can Govt 5s. 97% 97 975% 
Cudahy 7s, 1923 10514 105% 105% 
Union Pacific 6s 11% 101% 101% 








INDUSTRIALS STOCKS, 
M. Lachenbruch & Co., 120 B'way, N. Y. City. 
Bid. Asked. 


Aet! Exp pfd . 6A 68 
Atlantic Steel ; ..100 110 
Burroughs Adding 240 2nn 
Curtis Aero pfd .. 60 70 
Fisenlohr &. com ers 42 
Eisenlohr Bros pfd . 94 98 
Freeport Texa or 29 31 
Fisk Rubber ae ee 61 
Gillette Safety 4 w 
Jon gros Tea 17% 18% 
4 B Kirschbaum con 28 35 
A B Kirschbaum pfd ba ot) mw) 
Lehigh Valley Coal Sal . 84 87 
Manhattan Elec. = te eae aaeoe 49 
Penn Coal and Coke .. 3 
Mich Limestone & Chem pfd... 18 20 
Westinghouse, Church, Kerr com 60 
Westinghouse, Church, Kerr pfd 80 R 
Wright Martin pfd es 63 66 
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CONNECTICUT BRASS & MANUFACTURING CORPORATION 


TO THE HOLDERS OF THE TWO-YEAR 6% CONVERTIBLE GOLD NOTES AND ALL OTHER CREDITORS OF 
CONNECTICUT BRASS & MANUFACTURING CORPORATION : 

Receivers have been appointed for the assets and business of the above-named Corporation by the United 
States District Courts in Connecticut and Delaware. In view of this fact and in order that the rights and inter- 
ests of the holders of the above-mentioned notes and all other claims of every character may be protected and 
advanced, it is desirable that they should unite and co-operate. To that end, the undersigned, owning or repre- 
senting large amounts of said notes and claims, have formed a Committee to protect the interests of the note- 
holders and creditors. 

The Committee invites the holders of these notes and other claims to deposit their notes or claims with THE 
EQUITABLE TRUST COMPANY OF NEW YORK, 37 Wall Street, New York City, which has been designated Deposi- 
tary. Certificates of deposit will be issued therefor under the Noteholders’ and Creditors’ Protective Agreement 
which is now in the course of preparation and which will be promptly placed on file with the Depositary, from 
whom copies may be procured. 

All notes deposited should have attached thereto coupon maturing November 1, 1918, and all subsequent 
coupons. Registered notes should be accompanied by properly executeed transfers in blank. 

Holders of claims other than the above notes should apply to the Depositary for the form of assignment of 
their claims to the Committee. 





HENRY E. COOPER, 
Vice-President of The Equitable Trust Company 
MURRAY, PRENTICE & Bows, of New York. 


ounsel. GEORGE F. NAPHEN, 
JOHN Y. ROBBINS, JR., Secretary. Liggett & Drexel. 
37 Wall St., New York City. ARTHUR J. SKINNER, 
President of Commercial Trust Company, 
Springfield, Mass. 

















To Keep Well Informed 


On Sound Investments You Should 


Read THE FINANCIAL WORLD 








HE FINANCIAL WORLD is a great moral force. 

It is a constructive influence in finance. To 

know it is to appreciate it. To get acquainted 

with it is to find it indispensable. It is a re- 
liable safeguard for any person who has accumulated 
funds seeking profitable and safe investments. It not 
only protects the individual investor from all financial 
chicanery, but helps subscribers in a constructive way 
to select desirable securities through sound and con- 
servative discussions on investment matters. 


Ask any financial authority who believes in the underlying 
influences which perpetuate and broaden the economic growth 
of this nation—about THE FINANCIAL WORLD. They all will 
tell you how instrumental it has been in cleaning out the 
principal get-rich-quick frauds. It does not discuss them after 
the authorities have closed them up. It tells you all about 
them while they are active and trying to get your money. This 
is the kind of service that means something. It means money 
in your pocket. 


VERY week THE FINANCIAL WORLD comes to 

you with pungent, valuable, fearless and in- 

structive opinions. It stands for the square 

deal in finance. It fearlessly demands protec- 
tion for the investor. It has but one editorial creed, 
what is best for him or her. It has no affiliations with 
any interest, wears no man’s collar, is absolutely inde- 
pendent, and speaks out frankly and candidly its opin- 
ions whomsoever they may affect, as long as they do not 
affect the purses of our readers. It counts among its 
greatest admirers all right-thinking people. It is re- 
spected for the enemies it has made. It even goes 
further, for it established long before any other publica- 
tion an Investors’ Inquiry Bureau, for the convenience of 
its subscribers, through which they can secure confiden- 
tial advice personally through the mails, and as often 
as they find it necessary to consult it on any investment 
subject. 


SPECIAL SUBSCRIPTION OFFER 
Three Months Without Cost to You 


In order that you will be in a better position to decide what and when to buy, and when to hold or sell, you 
should subscribe to THE FINANCIAL WORLD on the following liberal terms: 


15 Months’ Subscription for the Price of One Year, $5.00 


Surely this is a fair offer. Therefore, do not put it off. Decide TO-DAY that you will become a reader of 


THE FINANCIAL WORLD and user of its SERVICE. 


THE FINANCIAL WORLD, 
29 Broadway, N. Y. 


Gentlemen:—Enclosed find $5.00 for Fifteen Months Subscription. 


Ek cicticie dh enmnked bake pawinnang Reeee sea 




















When writing advertisers, tell them you are a subscriber to The Financial World. 
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